














S CENTS 


i ~% 


— 


York. 
nh \ 
AW-HILL @ 
<x. 


a ISHING 
— BALLS 


NG 





com® ba 








A, ARKANSAS 


‘s iW ve 
cle 
¥ ‘a : : Busungton 
* DLA) Aoure 


ae aa j 


jf 


] A WhO TAWA 









. 


o 
©: 
ar, 

XN 

NSD s 








og 
h- BAG 


~ 


oI MER if 









527} ve 
Rta! Ay iL 
TOY sy 


BERMUDA 
9 lays "142 
WHEL 15) 



















GRINNELL & COMPANY 


PROVIDENCE, R 








Why Prefabricate Piping? For high or 
low pressure steam, for power or process instal- 


lations, why should industry specify prefabri- 
cated piping? Because prefabrication spe- 
cialists can produce a better job, which actually 
costs less to install Engineers who make a 
habit of saying “Give the plans to Grinnell” 
know what they're, buying: responsibility for 
interpreting ideas and plans... for producing 
the unusual correctly for pretesting and 
ready qualification for insurance . . . for delivery 
on schedule The three big Grinnell pre- 
fabricating plants at Warren, Ohio; ‘Atlanta, 
Ga.; and Providence, R. I. are equipped to 


shoulder that responsibility, and the men who 
staff them know today’s conditions, today’s new 
alloys and special materials, and how to adapt 
them for the vital part which every piece of 
prefabricated piping is sure to play. Send for 
the interesting picture-story on this product of 
Grinnell. Grinnell Company, Ine., Executive 


Offices, Providence, R. I. Branch Offices 
In Principal Cities of U. S. and Canada. © 


WHENEVER PIPING 18S INVOLVED 





GRINNELL COMPANY, INC. 


OF CANADA, LTD. ° GENERAL FIRE EXTINGUISHER COMPANY ° 


COLUMBIA MALLEABLE CASTINGS CORPORATION ° 


GRINNELL COMPANY OF THE PACIFIC ° 


GRINNELL COMPANY 
AMERICAN MOISTENING COMPANY 
THE ONTARIO MALLEABLE IRON COMPANY, LTD 
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YOU COULD COOK YOUR BREAKFAST 
ON THIS GOODRICH BELT 


A typical example of Goodrich improvement in rubber 


yo could fry eggs, boil coffee and 

brown toast on this Goodrich con- 
veyor belt. Such belts often operate 
at 250° F., hauling hot cinders from 
boilers, flaming coke from coke ovens, 
cement from kilns. 

How to transport these and other 
hot materials was for years one of in- 
justry’s worst headaches. A moving 
conveyor belt was everyone's dream, 
but the heat cooked the rubber, hard- 
ened it, ruined the belt in a few days. 

Goodrich engineers tackled the prob- 
lem and finally created a new kind of 
tuober, able to stand high temperature. 


Today Goodrich Hot Material Belts are 
doing what everyone said was impossible 
—handling smoking hot materials yet 
keeping their strength for a long time. 

In the Goodrich research laborato- 
ries, nothing seems impossible any 
more. Here rubber has become virtually 
a new material with properties never 
dreamed of before. Goodrich can 
attach rubber to steel with an insepara- 
ble bond, can make rubber that flexes 
indefinitely, resists abrasion 10 times 
better than steel, resists hot acid, oxi- 
dation, time itself. 

The results of this Goodrich research 


are yours in two ways—to help you 
improve your products by use of rub- 
ber, and to give you greater value when 
you buy standard rubber items such as 
belting and hose. Write us for the 
name of your nearby Goodrich Distrib- 
utor. He brings you the practical results 
of Goodrich research—greater value in 
every rubber product you buy. The 
B. F. Goodrich Company, Mechanical 
Rubber Goods Division, Akron, Ohio. 


Goodrich 


a aan RUBBER 














BUSINESS WEEK, JUN} 















































































































































f 
a ——e - 
NEw BUSINI<S [es 
. D 
_—— : a 
Untrim the middle of Janua rc 
wick-Balke-Collender Co.. a 
’ sold its line of Blue Flas cl 
BUELL s STANDARD Table Top Refrigerators t! 5 x 
direct factory branch offices selves 
G UARAN T FE F retail salesmen, thus servir < ane 
15% of the total market in t! ; : 
: m uv CS States. Beginning then, H. D + 
MICRONS MESH EFFICIENCY general sales manager of the ; te 
60 230 99% division, threw the weight of | : 
— - ization into securing 100% nat al 
43 325 977% tribution through wholesale Pittsb 
20 625 90% tors. Just four months later a 
able to announce that pract sation 
with sk couediontoes microns the new distributor arran seme! N Cart 
functioning, that all of Brunsw Contry 
retail managers and salesmen | ) 
taken over by distributors, ar s 
sales for the first four months « eal 
were more than double the s: y 
the same period of 1937. vet 
1101 
Harr a century of research wy MeNa 
direct utilization of the sun’s in 
for power purposes lies ahead of es § 
sachusetts Institute of Techy 
through a gift of $647,700 fro: { pres 
Godfrey L. Cabot of Boston. ¢ tire 
dentally, Dr. Cabot is financi: Ww 
search which Harvard Universit air 
carry forward into methods of in e ¢ 
ing the storage rate of solar ene: Idi 
plants and other forms suitabl on 
human use of 
In Helena, Mont., Parker-M ° ¢ 
Motor Co. needed more space to « nace 
Each Buell Fly Ash Collector is engineered for the °t its plans for marketing Pa eac 
. ears. Frank Morelli took over an nav 
individual installation. Each is designed to produce at the lowest cost joining building. He knew it had mb 
the results that the special circumstances demand. Each is guaran- Seiad . Liason gg pron ty \) : "ke 
teed to give those results—and does. chells, which had been forgotten du gen 
the settlement of the estate of a fo 
Where no unusual requirements are to be met, Buell’s Standard Mitchell dealer. He established a t of 
Guarantee comes automatically into effect. It is always lived up to, live price of 925 each, discovered nD 
: ‘ had a truly. monopolistic seller’s 1 ds 
often exceeded. It is one indication of the unusually high efficiency ket, boosted the price to $125, . the 
sok » rt ouday says ut W oo 
of the Van Tongeren system throughout the nuisance range. — sera is a a Ae a “ a 
For a clear, concise, yet thorough presentation of fly ash corree- Helena, sniffing contemptuous) tha 
the shocking lines and generally bra in 
tion, ask for a copy of the new Booklet A890. It will interest both demeanor of upstart 1938 models by 
managing and engineering executives. ues 6 Maden eideniadion » oan 
gram has bogged down through and 
inability of prospective customers 1 st 
BUELL ENGINEERING oa = renewed oe fr sing 
SANITY ne ueprints, drawings and architectu rou 
COMPANY nc ; we 
60 Wall Tower Building, New York BUSINESS WEEK (with which is combined | to 
Sales Offices in Principal Cities | om & dieGraw Hill Pubi thing Cos bust 
Albany a “Pdttoriel and comet - on es j ( 5 
DUST COLLECTORS | dnd 8 N York. N Jar H. McGraw IN Car 
: can 
om Manager. $5.1 per v ar in - 4 » 
sions, and Canada; $7.50 per year in all other f . 
untries; 20c per copy. Entered as second class 1 samy 
NY. under the Act of March S. 1879, Printed. st its 
' . k.. pyrigt 38 by McGraw-Hill Pub er of 
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in two dimensions. Sensing 
Ki hen Planning Foundation, 408 
Detroit, is offering to manu- 
and dealers complete sets of 
rom which they can build up 
individually-designed “Pack- 
chens” in three dimensions. 
zed templates almost fold 
s into miniature refrigerators, 
ind dishwashers, all designed 
rhe resultant model is de- 
» the prospect in a special box 
to look like a box of candy. 


ar, MeNally-Pittsburg Mfg. 
sburg, Kan., designed, manu- 
and erected modernistic coal 
ion plants for the mines of 
irter Coal Co., Garland, Kan., 
try Coal Mining Co., Madison 
This year, the owners and 
s of these plants are carrying 
eal a step further by landscap- 
grounds. Both mines are en 
better running time than their 
tion in the same mining areas, 
Nally-Pittsburg has orders last 
ell into next year for modernistic 
es and cleaning plants. 


president’s office to gymnasium, 
re plant of the University of 
will be equipped with year 
air conditioning by Baker Ice 
e Co., Omaha, Neb., when its 
ilding is dedicated, June 8. De- 
on Georgian lines by Paul Cret, 
of 1938’s highest award by 
Institute of Architects, the 
contains nearly two acres of 
pace. Built on a “Module Sys- 
each 16-ft. section is planne.l 
ndividual air ducts, w 
imb locations, so that it can 
Ss a separate room or as a part of 
lecture hall through a simple 


ngement of partitions. 


of a new series of streamlined 
Drug Stores opened last Friday 
d St. and Sixth Ave., New York. 
the dedication ceremonies, Allen 
odworth, president, said, “The 
1 Cigar-Whelan Stores Corp. be 
that new business can be ob 
in this country today—as al 
by business men determined to 
t and get it. We know the public 
ipport well-planned new enter 
and we're going to do our share 
d stimulating new enterprise by 
sing and expanding our own out 
hroughout the country. If Ameri 
business will go out and spend 
to get new business, there'll be 


business. 


Caribbean cruise of the Swedish- 
can liner Kungsholm. Bauer & 

Chicago, provided passengers 
samples of Velure Lotion in order 
test its potency as a preventive and 
er of sunburn. A new counter card 


ibes the success of the test 


Goby. 
..dag is used 


All WRIGHT CYCLONE aero engines, in for 
overhaul, are set-up and assembled with “dag” 
colloidal graphite. By applying this supple- 
mentary lubricant to friction parts subjected to 
heavy pressures and high temperatures wear is effectively re- 
tarded. This application shows the product's ability to function 
under the most severe conditions. 
While “dag” colloidal graphite is sold suspended in oil, and is 
used as a lubricant it is also available in water, castor oil, 
glycerine and “Bakelite” varnish. It has a wide variety of uses 
in industry other than as a lubricant. In these various mediums, 
this product has many unique properties. A few of these are 
shown below: 
1. Heat conductive 5. Insoluble in acids and 


2. Durable lubricant alkalies 
3. Chemically inert 6. Incombustible at temper- 


4. Electrically conductive atures below 600° C. 


Our Technical Department is ready to co-operate on any prob- 
blem in which you feel that “dag” might provide an answer. 


1 On Be 8 Ol) oe On OF on ORES D-mn OL 8's FOR’ WELOn, 
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AMERICA’S ANSWER 


$170. And because the cost had been cut in half. 


LL over the world, nations are struggling to 

obtain a higher standard of living for their 
people. They are resorting to conquests, boycotts, 
experimental forms of government. But America 
has its own answer to this problem—a solution 
which has proved its worth. This American work- 
man and millions of his associates, aided by the 
scientists and engineers of industry, are raising 
the living standards of all of us. They are doing 
it by constantly developing new and better prod- 
ucts, and then learning to make them inexpen- 


sive so that millions of people can afford them. 


For instance in 1927, when an electric refrigerator 
cost about $350, approximately 375,000 were 
purchased. In 1937, a better refrigerator cost only 


more than six times 45 many peop e bought them. 


In the same ten years the cost of a typical electric 
washer has been reduced from $142 to $72, a con- 
sole radio from $125 to $53, and a 60-watt Mazpa 
lamp from 30 to 15 cents. And these new lower- 
cost articles, typical of hundreds of manufactured 
products, perform better and cost less to operate 
than their predecessors 


General Electric scientists, engineers, and work- 
men, by contributing to this progress—by help- 
ing to create more goods for more people at less 
cost—are hastening the day when all may enjoy 
the comforts and conveniences which only the 


rich could afford a few years ago 


G-E research and engineering have saved the public from ten to one hundred dollars 


for every dollar they have earned for General Electric 


GENERAL @ ELECTRIC 


1938-OUR SIXTIETH YEAR OF ELECTRICAL PROGRESS 1938 
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WASHINGTON (Business Week 
Bureeu) —With its ear cocked 
ward Europe, where an explosion 
would throw all Washington plans 
askew. but with its eye on fences 
that badly need mending back 
home. Congress will push rapidly 
9 adjournment, 

Roosevelt's determination to 
force the reorganization © bill 
through and thus acquire complete 
authority to reshuffle the govern- 
ment bureaus between now and 
the opening of the next Congress 
in January melted when it became 
apparent that his power to deter- 
mine just where the three billion 
dollar recovery funds should be 
spent might be hamstrung as a 
consequence of his insistence. 


Hot and Heavy 


Senators determined to talk the reor- 
ganization bill to death; the announce- 
ent that it would be revived initiated 
e attack even before submission of 
e bill, and that attack included a 
rrage on the recovery bill. 

The country began to take notice of 
e possible menace in giving the Pres- 
power to pick and 


should be 


so much 
se where the money 


Then when Roosevelt's right bower 
vending, Harry Hopkins, endorsed 
o-New Dealer against a sitting 
itor, the insurgents in the upper 
se were thrown into an uproar. The 

Hopkins move provided ammunition 
shoot at the whole recovery pro- 

gam, Which meant that unless some 

Jonah could be thrown overboard the 
bate would have run through the 
mer. 

Most important of all, the Senate 

eeches were getting a big press 

roughout the whole country and they 
vere probably the most damaging to 
White House prestige of any delivered 
e those on the Supreme Court pack- 


Hopkins Kills His Chances 


Harry Hopkins’ nose dive into the 
lowa senatorial primary wrote finis for 

ie time to come to his ambition to 
be a full-fledged cabinet member. 

lhe one part of the government re- 
rganization bill to which there was 

st opposition—excepting the provi- 
on for seven dwarf Presidents—was 

t creating a Department of Public 

lfare. Every Congressman—New 
Dealer or not—understood that Harry 
wes slated for this job. 

Now Capitol Hill in general and 


nervous senators in particular are all 
stirred up over the intervention of the 
WPA boss in the Iowa primaries 

Everyone assumes, of course, that 
the Hopkins boost for Wearin and his 
implied attack on independent sen 
Gillette was made with the President's 
blessing Certainly everyone knows that 
Roosevelt and Hopkins see eve-to-eve 
in wanting Senators who vote the Ad- 
ministration program. But Hopkins in 
this case is the goat. 

Relief—and Reelection 
Dubbing the giant appropriation meas 
“relief and reelection bill” 
proved the straw that broke the cam 
el’s back on the reorganization issue. 

Roosevelt 
stressed the 
through the recovery bill without much 


ure the 


called in his leaders, 


necessity of getting 
more talk, and accepted their judgment 
that the only way to do this was to 
“early 


postpone reorganization until 


next winter”. 

Speeding the Spending 
With the legislative ball rolling again 
and with personal desires and fears of 
individual making for 
haste, the President cracks the whip, 
insisting that the need for relief is now 
and that it is much greater than he 
anticipated when he sent his first mes 
sage asking for this bill six weeks ago. 

Then he thought next winter would 
be the crucial time. Need for speed in 


Congressmen 


pump-priming has increased enor 


mously in the month and a half elapsed. 


Independence Growing Again 
Roosevelt also realizes that the chas- 
tening effects of the Florida primaries 
on Congressional tempers is wearing 
off—especially since in the run-off pri- 
mary the victor won on the Townsend 
plan, an issue which some Congressmen 
now think was probably as important 
as the New Deal issue in the victory 
of Sen. Pepper. 

The likelihood that every one of the 
Senators will survive the 
present 


insurgent 
“purge” contributes to the 
Roosevelt attitude toward Congress. 

Incidentally, the Administration isn’t 
any too confident of beating Sen. Gil- 
lette in Iowa on June 6. A win by 
Gillette would boost the spirits and 
loosen the tongues of the “Antis” amaz- 
ingly. 


Break for Labor Bill 


Progress of the wage-hour bill is ex- 
pedited also by the rush to go home 
that followed the demise of the reor- 
ganization issue. This is especially true 





No Veto Needed 
President Roosevelt did not hav 
to veto the Revenue Act of 1988 
in order to vitiate its capital 
When he 
declared last week at Arthurdale, 
W. Va., that he would call upon 
+} 


Congress to revise i¢ law next 


gains tax provisions 


January, he accomplished the 
same objective without the use 
of a fountain pen. 

The Senate and Hi 
hoped to reinvigora 
ties market and 
for business to raise n 
(BW—May1}28.p14) by placing 
a 20° tax limit on profits mack 
on securities held from 18 months 
to two vears, and a 15° tax ceil 
ing on profits on securities held 


two vears 


more than 

But now no investor can be 
expected to buy securities today 
on the theory that he will get 
the benefit of a flat maximum 
tax on gains. His 18 
months will not be up until 
1939, and by that 


capital 


December, 
time a new law may be on the 
statute-books. Of course, when 
it comes to a showdown, the 
President may not get what he 
wants on taxes next January. 
But that does not alter the 
fact that investors will be on 
tenterhooks capital 
gains taxes for at least the next 


regarding 


eight months. 











as the Southerners are now practically 
assured of differentials to protect their 
section. 

Enactment will be a _ tremendous 
achievement for the New Deal, for 
everyone admits that if the bill had to 
start again from scratch it could not 
get to first base. The powerful aid of 
William Green in getting the bill out 
of its tomb in the House could not be 
secured again if the A.F.L. high com- 
mand knew the final text would contain 
differentials. 

But the curious legislative course, 
though long drawn out, has finally af- 
forded a route around all the hitherto 
irreconcilable viewpoints. 


Wagner Act Stands 


The various drives to amend or repeal 
the Wagner act have been postponed 
for the summer, but most of them are 
expected to come up strong in the next 
session of Congress. Recent Supreme 
Court decisions, including those of this 
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week which upheld the NLRB's request 
Republic Steel 
case and closing of the Remington 
Rand case, have dampened the ardor 


of the anti-NLRB factions. 


for reopening of the 


Hits Trucking Labor Racket 


A wallop by the Department of Justice 
against truck racketeering will set the 
organization drive of the American 
Federation of Labor back on its heels. 

Winked at by the Federation, shake- 
down of over-the-road operators by the 
New York local of the International 
Brotherhood of Teamsters resulted this 
week in indictments for violation of the 
anti-trust and anti-racketeering laws. 

The situation is just as bad in Chi- 
cago and Cleveland and is spreading 
in other cities. 

Unionization affords no protection, 
although by strike threats in eleven 
states Dan Tobin's outfit is trying to 
force non-union operators to sign up. 


No Federal Truck Insurance 


Establishment of a government cor- 
poration to insure truck operators, 
a scheme hatched by former Sen. 
Smith Brookhart of Iowa lacks support 
of organized truckmen. 

Under the bill introduced by Rep. 
Eicher, the corporation would write 
all classes of insurance and surety 
bonds for truck operators who can’t 
get such insurance at reasonable 
rates. 

Insuring of motor 
of the industry’s big headaches and 
Interstate Commerce 


carriers is one 


revision of the 
Commission’s regulations is 
forecast by a hearing called for July 
26. The ICC requires that an under- 
writer qualify in every state in which 


present 


the insured carrier operates. 

In the meantime, the 
has consented to eliminate from the 
pending Wheeler-Lea bill carrying a 
series of amendments to the 


commission 


motor 
carrier act, a provision empowering 
the commission to suspend operating 
certificates of carriers who fail to file 
insurance 


Flank Attack on Utilities 


Government competition with the util- 
ities, crux of the fight over the recov- 
ery bill, also is involved in a con- 
cealed flank movement by the Presi- 
dent in connection with the flood con- 
trol bill. Certain Senators were warned 
this week that Roosevelt would veto 
the $375,000,000 authorization measure 
unless it includes a provision for federal 
ownership of reservoir sites, thus 
clinching for the government the gene- 
ration and disposal of any power. 


Patent Issue Up Again 
\ vital question of patent law is re- 
opened by the Supreme Court in grant- 
ing a rehearing following its decision a 
month ago in the case of the General 
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Talking Pictures Corp. \ 
Electric. 

In dispute is the right of 
to sell a device for a specifi 
then, when it is used for an 
pose, to sue for infringeme: 
patent. The court origina! 
that right by a vote of 5 t 
his dissent Justice Black 
that the court’s decision wo 
in sweeping expansion of tho 
aries which now limit the 
duration of patent monopolix 


No Drug Bill Veto 


There’s some talk of a possi 
of the food and drug bill, but 1 
how unsatisfactory the bill ma 
the Administration when th 
Senate conference committee 
with it, it will probably beco 
because of its strong pulling yx 
the women’s club vote this year 
For its part, the drug trade \ 
quit trying to trim the bill do 
it finally goes to the White Hi 
doesn’t want to block enactment 
is anxious to polish off the job 
state legislatures meet next y 
a new federal law will help to « 
an epidemic of bills in the sticks 


Plugging Away on St. Lawrence 


Roosevelt still hopes to see t Bt. 


Lawrence seaway a reality. Th 
note to Canada, virtually outlir 
TVA development of the St. Lay 
valley, descants on the great 
advantages, both for Canada ai 
United States, to be “obtained by 
tive joint use of the water an 
waterway.” 

Actually, the proposal will ha 
be modified to the extent of leavir 
navigation in order to get by the > 
ate. A treaty is necessary. Th 
quires a two-thirds majority in 
Senate for approval. 

Practically all Atlantic Coast 
several Gulf state senators are viol: 
opposed to any plan, no matter 
would — inc: 


sugar-coated, which 


shipping via the St. Lawrence. 
Federal Warehouse Rule 


Several Western states with grain 
vator licensing and inspection syst 
of their own are keeping a wary 
on Washington in the well-fow 
suspicion that Sec. Wallace plans 
push extension of the federal w 
house licensing system. 

The AAA has indicated that it 
limit its wheat loans to grain st 
in federally-approved elevators, 
the new Federal Crop Insurance © 
is expected to use only storage facili! 
that have Uncle Sam’s O.K. 

Thus, two departmental rulings 
operate to force all warehousemen 
gling for this business to submit to f 


eral jurisdiction, unless the states can 


upset present plans. 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 








WEEKLY INDEX 


NORMAL=100 


PLT 
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The Figures 


Latest Week *58.2 


Preceding Week *58.9 


57.9 


Month Ago 


Year Ago 20.0 


Average 1933-37 69.0 
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Latest 
Week 
26.1 
$8,915 
$8,031 
855 
1,973 


PRODUCTION 

+Steel Ingot Operation (°% of capacity) , 

*+Building Contracts (F. W. Dodge, 4-week daily average in thousands) 
Engineering Construction Awards (Eng. News-Rec. 4-wk. daily av. in thousands) 
(daily average, 1,000 tons) 

(million kw.-hr.) 


«Bituminous Coal 
Electric Power 


TRADE 

Total Carloadings (daily average, 1,000 cars}.. 

+Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
«Check Payments (outside N. Y. City, millions) 


*Money in Circulation (Wednesday series, millions) 


PRICES (Average for the week) 
Wheat (No. 2, hard winter, Kansas City, 
Cotton (middling, New York, Ib.). 

Iron and Steel (Steel, composite, ton) 
Copper (electrolytic, Connecticut Valley beste, Ib.). 
Moody’s Spot Commodity Price Index (Dec. 31, 1931 =100) 


bu.) 


FINANCE 

Bond Yields (Standard Statistics, 
Call Leans, Renewal Rate, N. Y. Stock Exchange 
Prime Commercial Paper, 4-6 Months, N. Y. City 
Business Failures (Dun and Bradstreet, number). . 


45 bonds).. 
(daily average) 
(prevailing rate) 


average 


BANKING (Millions of dollars) 

Total Federal Reserve Credit Outstanding (Wednesday 
Excess Reserves, all member banks (Wednesday series) 
Total Loans and Investments, reporting member banks 
Commercial and Agricultural Loans, reporting member 
ee Loans, reporting member banks 

U. S. Gev’t and Gov't Guaranteed Obligations Held, reporting member basis 
Other Securities Held, banks. . 


series) 2.583 
2,630 
20,597 
4,031 
1,165 
9,307 
2,945 


banks 


reporting member 


*Factor in LCusiness Week Index. * Preliminary, Weck Ended May 28. + Revised. 
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29.0 
$8,748 
$7,659 


1,968 


Not 


Average 
1933-37 
57.8 
$6,153 
$5,006 
1,039 
1,795 


Month Year 
Ago 
30.7 
$8,622 
$7,923 
864 
1,939 


Ago 
77.4 
$9,844 
$8,799 
1,233 
2,207 


862 


2,586 
2,580 
20,844 
4,187 
1,243 
9,186 
3,071 
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are merely simple aver- 
of each month's 
weekly figures of 


ages 
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Business Week's index 100 
f business activity pre- 
sented in -the chart at 
e top of the page. They 
enable readers to get a 
general view of the trend 
f business since 1929. 
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“YOU CAN BUILD UPON THE FAITH 

HONESTY OF THE AMERICAN PEO 
Noted Economist Outlines Virtues of the “Pay-as-you-use”™ Buying I His WE 
meal 
By Col. Leonard P. Ayres mpductiol 
ity B 
qgures , 


improvem 
nternatlo 
pext two 
onal =n 
eamulatiy 
of rect ssi 
be expect 
the same 
tions for : 
of politic 
the rebou 
be rapid 


far or pri 
Ra 


The most 
week Ul de 


sees off | 


whieh ex 
orices. Mc 
terials fell 


wint 48° 






Pr 
« ~ . : 
Fyne business man tries to deter- American people on American payrolls We would pay much more t3 
mine his income for a year—then “I do not condone heedless buying of for our automobiles, trucks, auto: ap 
commits himself accordingly for men, unimportant things, by instalments or refrigerators or radios, if they ad 
materials and improvements. That is otherwise, but I believe that a plan not subject to mass production 
safe, sane and solvent procedure. which permits the purchase of things mass sale. No factor in our ecor 
OM” 
A family, too, or an individual, that really make life better, and the use scheme has been more effective ( 
> 
thanks to sound instalment buving, can and enjoyment of those things while instalment buying in putting emy 
make its financial commitments against they are being paid for, is basically ment up and keeping prices dow S 
income, buying labor-saving and com sound. Authorities point out that very - 
| * * * f 
fort promoting household appliances on few, who agree to pay in regular instal- 
a prudent basis, enjoying ownership and ments, fail to keep their promises. Thatis The Commercial Credit Company. a _ 
use from the day the purchase is made why I say you can build upon the faith financial institution to serve the Amer > 
4 . fler ) > ) 
Sound instalment buying means the and honesty of the American people. family Cos yen 2 Ee peyeent to 
: to which enables you to invest regularly a s! It i 
purchase of substantial merchandise on Credit is an advantage that should IS 
: : part of your income in durable possess , 
» af ss . > Teor. nine » 
a pay-as-you-use’ basis. It is quite differ not be confined to the rich. The average contributing to family health, comfort ol 
ent from going into debt for numerous, man needs it more than an upper happiness This is a form of saving that | a 
unimportant things. Sound instalment bracket’ individual. Credit is the just dividends in better living. When you t t 
buving has made mass production privilege of every honest, industrious on time, ask your automobile, truck or | kely 
possible, because it has given honest, man. And that is what instalment equipment dealer to finance your | 1 
; . chase on the Commercial Credit ¢ 
energetic people the ability to buy the buying really is—the extension , } col 
Pa id ble th ' f : f a h } q pany plan and enjoy the advant 
useful and durable things that tactorices of credit to those who nee it of low cost and courteous treatn ma 
produce. It has helped to put millions of and who rightfully should haveit with adequate insurance protect to 
atr 
ture 
“ “ 3 } 4 ¥ _— ™“ yr “ ‘ ys 
COMMERCIAL CREDIT COMPANY " 
A a 4 \ 4 4 4 .% Ai a ? A aA - 
on 
se 1 
Credit Bankers to America’s Families BALTIMORE Capital and Surplus over $64,0 nm 
Wholesale, Retail Instalment and Open Account Financing, Factoring and Credit Insurance through subsidiaries ecli 
+] 
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‘Lae BUSINESS OUTLOOK 


ryjs \ EEK the economic indexes 
otinued to point downward, Steel 
duction was off, security quo- 
sions were irregular, and com- 
modit prices went to new low 
jgures. There was little or no 
improvement in the political or 
international situations. For the 
next two Or three months, as sea- 
wnal influences reinforce the 
amulative effects of nearly a year 
of recession, business activity may 
be expected to slacken. If, however, 
the same months see the founda- 
ions for a revival laid in the fields 
of politics, money and business, 
the rebound after Labor Day may 
be rapid whether or not it carries 
far or proves enduring. 


Raw Materials Down 


The most striking development of the 
week under review was the drop in the 
orices of basic agricultural and indus- 
ial raw materials. The huge carry- 
wer in cotton, the probability of a 
bumper American wheat crop, and the 
heavy metal stocks in the hands of 
moducers were among the influences 
which exerted steady 
prices. Moody’s index of 15 raw ma- 
terials fell at mid-week to its 1934 low 
pint, 430 below the peak of April 5, 


1997 


pressure on 


Price Control Efforts 


s continuing decline in commodity 
s is a disturbing factor in the situ 

and naturally leads to efforts to 
restricting supply. The 
which the Commodity 


‘ by 
loans 

t Corporation is understood to be 
ng and the unexpectedly sharp 
tion of rubber export quotas from 
basic allotments to 45°. are 
moves, however, are not 

ly to have any controlling influ 
It is seldom asa result of restric- 
of output or reduction of stocks 
a period of price 
ht to an end. Purchasing agents 
kely to continue the strictest 


' 


decline is 


to-mouth policy for the time 
confident that supplies are and 
emain adequate if they should 
to buy. Prices, therefore, will 
strengthen much in the immedi- 
ture. 


Possibilities for Rally 
from the side of demand that the 
se usually comes for an upturn 
mmodity prices at the end of a 
g decline. Just when stocks on hand 
their peak, buying starts, for 


' 


one reason or another, and, if inven- 
tories in the hands of purchasers are 
low, a sharp rally may easily ensue. It 
would be reckless to make any such 
prediction for the late summer and 
early fall of 1988. but it is becoming 
a distinct possibility. 


Consumption Bulge 


In connection with commodity prices, 
there are two basic factors on which 
reliance is placed for an upturn in the 
latter half of the vear. One is the con- 
tinuance of consumption at a_ rate 
greater than production, with a conse- 
quent depletion of goods in the hands 
of merchandisers and consumers, re- 
gardless of stocks in the hands of 
primary producers. This may be illus- 
trated by the comparative rates of de- 
cline of national income paid out 
(including wages and 
dends and interest, farm income, etc.) 
and industrial production. 


salaries, divi- 


What the Figures Show 


In March of this year the former 
the latter off 33°, 
These figures are 


series was off 8%, 
from March, 1937 
merely indicative: they take no ac- 
count of such factors as changes in 
the percentage of income paid out 
which is actually spent by the recipi- 
ent on goods or services. But of the 
gradual depletion of consumers’ inven- 
tories there can be little or no doubt. 
The timing is another matter. Here the 
position has been taken that restock- 
ing movement is likely in the fall, and 
this guess still seems as good as an- 


other. 


Monetary Stimulus 


The second factor referred to in a 
preceding paragraph as giving grounds 
for an upturn this year is the new 
monetary and credit policy of the gov 
ernment. During 1937 Federal Reserve 
and Treasury policies were sharply 
deflationary, reflected 
things) in a decline of nearly two bil- 


(among other 


lion dollars in the investment holdings 
of American banks. In 
April, 1938, an entire reversal occurred. 
policy, 


commercial 


In accordance with the new 
gold has been desterilized, reserve re- 
quirements have been reduced, the 
budget has been unbalanced. 
These monetary influences require 
time before they affect commodities, 
but history supports the belief that 
sooner or later the influence will be felt 
When combined with the effect of the 
new spending program—an effect which 
will probably disappoint the Admin- 
istration but may easily add $100,000,- 


000 to §200,000.000 to monthly govern 
ment expenditures by Election Day 
the power of the government is seen 
to have been turned in favor of higher 
prices 
The Political Factor 

A third major factor which can prove 
bullish for business as well as prices 1m 
the autumn is the political campaign. 
There have been no important develop 
ments in evidence on this front dur 
ing the week, but events in Washington 
show how the sides are lining up for 
the battle 

Here we have seen the President's 
verbal assault on the highly construc 
tive tax bill followed by Sen. Harrison's 
direct reply, the apparent slaughter of 
remedial railroad legislation in the 
cause of placating railroad labor votes, 
the progress of the wage and hour bill 
whose passage in very much modified 
form now seems not improbable, and 
the battle over use of PWA funds to 
finance competitive municipal power 
plants. Political rather than economic 
considerations seem to be controlling in 
these struggles 


Washington Viewpoint 
The belief is spreading that the Ad- 


ministration looks on a time of depres- 
sion as ideal for putting through re- 
forms and feels, therefore, that re« overy 
is a less than 100° benefit. Such a 
point of view necessarily assumes that 
unemployed voters will blame business 
rather than government when they go 


to the polls. 


Labor Day Critical Date 


In the other camp, a slow drift away 
from business-government cooperation 
toward hope for a swing to the right 
at the elections is apparently in pro 
ess. This point of view assumes that 
voters in time of depression tend to 
oust the party in power. The outcome, 
one way or the other, will be a domi- 
nating influence on business after Labor 
Day a date which is mentioned on 
the theory that straw votes, primaries 
and the Maine elec tion will have show nh 
by that time how the wind is blowing. 


Midsummer Trough 


Returning to the current trend in busi- 
ness, the pointers still look downward. 
Steel operations this week are off 10%, 
or three points in terms of capacity. 
Automobile production is declining. 
The cotton textile mills are pushing a 
shut-down movement. It begins to look 
as though industrial activity will not 


touch bottom until July or August. 
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Shipping men, in surveyin 
take a boring of the hull 
mine its soundness. 
The modern business «¢ 
faced with the problem of 
ing the soundness of a busi 
icy, can often benefit by the ‘ig ter 
of outside experience. For } States 
consider finance, distributic Michi 
taxes, price, design, advertisin 
and many other complex 
before he can chart his cour 
assurance. 
The firm, SANDERSON & P* 
includes a group of indi) 
experienced in many fields. It 
business to collect, analyze an 
uate facts helpful to managen 


establishing policies. 





The firm is a partnership est: 
ed more than 40 years. Its org 


tion includes individuals of widely varied experience, ' 
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composite advice and service are available to clients. A 
rangements to have a SANDERSON & PORTER rep: 


SANDERSON & PORTER offer engineering : ' 
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Travel— One Business That’s Up 


Survey shows more people are going to see America 
this summer, more states are advertising. Tourist 
spending may top last year’s $5,000,000,000. 


Depression has not hit the domestic 

trav business. The United States 

| Bureau, on its late spring check- 

me to the conclusion that tourist 

ss in this country is going to be 

thead of last year. Several of the 

ravel agencies declare that the 

America First” drive of railroads, 

es, bus services, and hotels will 

good div idends. 

siness Week, in its annual spring 

of the travel outlook, found 

tically every state in the country 

ntimistic. Travel was a $5,000,000,000 

isiness last year, according to au- 

thorities, and the 
righter in 1938. 


prospect is even 


States Count on Good Year 


Michigan, one of the first states to 
boost the tourist business, reported 
nearly 12,000,000 vacationists last year, 
expects a gain of 7% this year. This is 
based on 40,000 inquiries received dur- 
w the first four months. 

New York and Missouri are 
business to be 


more 
conservative, expect 
about the same as last year. For New 
York, travel income in 1937 was esti- 
mated at $400,000,000. 

Mississippi this year voted its first 


state fund for advertising travel attrac 
tions. The appropriation amounted to 
only $10,000, but the state already 
claims that the number of visitors is 
running nearly 25°, ahead of last year. 
Pennsylvania reports the same large 
gain. Miami expects to better last 
year’s record. 

Analyzing the returns from its sur- 
vey, Business Week estimates that the 
tourist business as a whole within the 
country will record a 10 to 12% dollar 
volume gain over last year. Automo- 
biles will carry 80° of the travelers. 

On the basis of a $5,000,000,000 busi- 
ness, transport agencies can look for a 
$1,000,000,000 share. Hotels and tour- 
ists camps will get another $1,000,000- 
000. Food will account for another 
$1,050,000,000. Department stores, the 
clothing industry, and sporting goods 
shops will collect $1,250,000,000 from 
the vacationist. For out-and-out amuse- 
ment, the traveler spends about 8¢ of 
each travel dollar, which means $400,- 
000,000, The remaining $300,000,000 
of this year’s $5,000,000,000 business 
can be accounted for in sales of candy, 
chewing gum, cold drinks, and light 
refreshments. 

The national parks registered a gain 


in business last vear of mors than 23 


This popularity seems to be continuing 
into 1988, with several railroads adding 
features to 


served by crack new trains 


all-expense tour regions 

Local business in each of the great 
metropolitan centers continues to get a 
fillip from the fishermen’s specials, the 
fold-boat and cyclists’ 


one day or week end tours 


excursions, an i 


One pessimistic note comes from r 
sort hotels which expect more vacation 
ists but a substantial decline in tourist 


expenditures 


Outlook for Foreign Travel 


Foreign and cruise travel is not go 
ing to reach last year’s record volume, 
in spite of the pickup in bookings dur 
A month ago, 
a few authorities estimated that foreign 


ing the last three weeks 


travel would be off as much as 45 
Now they have revised their estimates 
to something nearer 25 

European travel will be off in part 
because of the war scare and in part 
because of the general desire to curtail 
expenses. But cruise business has not 
yet been greatly curtailed except for 
luxury accommodations 

Great Britain and Scandinavia are 
popular with the travel crowd this year, 


Alaska, 


Mexico (despite recent troubles), Ber 


with considerable interest in 


muda, Hawaii. The cheap franc is act 
ing somewhat as a counterbalance to 
fear of trouble on the Continent. 
South American travel is unsettled 
by the disruption of steamship services 
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Broapway Limrrep TwentietH CENTURY 


\EW TRAINS FOR THE SUMMER TRAVELER—June 15 two 
f the world’s most famous trains, the Pennsylvania’s Broadway 
Limited and the New York Central’s Twentieth Century Limited, 
will blossom forth with new rolling stock. There will be no 


open sections on either. Instead, all passengers will ride in 


private rooms, some of which will feature such luxuries as radios 
and shower baths. Running time for both trains between Chicago 
and New York will be cut to 16 hours, a gain of half an hour. 
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down the East coast, but is likely to motion service in this country point to 
benefit when the new luxury liners Canada, where Americans last year 
enter that run next winter. spent more than $275,000,000, and 
We have been much slower than where the Ottawa government supple- Sea 
most other countries in advertising our mented provincial travel promotion 
important tourist attractions to the with a national tourist bureau sup- 
travel public. The United States Travel ported by $1,500,000 of government 10 
Bureau has been formed and is operat- funds. Germany, France, Italy, Hun- 
ing in Washington and New York, but gary, Sweden, Switzerland, and Russia ra 
only on a small, temporary appropria- all have government-sponsored tourist *. m 
tion. It has the backing of the commer- bureaus. The spreading custom of vot- Fe, 
cial travel agencies, but can make no ing state funds for travel propaganda 
extensive long-term plans to promote in the United States may encourage the | 
travel throughout the country until :t development of a permanent national 
is put on a more permanent basis. tourist bureau to advertise the country | 
Advocates of a centralized travel pro- both at home and abroad. 
Putting America First | 
What states pay to advertise their charms, and ; | 
how much tourists contribute to local business 
1937 . 
Estimated Tourist Advertising | 
No. Tourists Expenditures Appropriation a” ” 
Alabama , ae a . > o 
Arizona 1,988,000 $75,056,000 $42,683 —————— 


Arkansas 

California 

Colorado 

Delaware 

District of Columbia 

Florida 

Georgia 

Idaho 

Illinois 

Indiana 

lowa 

Kansas 

Kentucky 

Louisiana 

Maryland 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New England 
Connecticut, Maine, 
Massachusetts, New 
Hampshire, Rhode 
Island, Vermont 

New Jersey 

New Mexico 

New York 

North Carolina 

North Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

South Carolina 

South Dakota 

Tennessee 

Texas 

Utah 

Virginia 

Washington 

West Virginia 

Wisconsin . 

Wyoming 


Bure au 


* 2-year appropriation 
® © cover publicity 
*** Estimated total of 


>» promote tourist 
* Louisiana has a bill 
over next two years 





(1) Continental Oil Co. (Travel 


regional 
t Cun mney but not 
+ Tc 


5,822,778 
1,881,500 
1,509,453 


11,450,996 
2,100,000 


1,689,000 
2,320,730 
1,732,500 
3,567,410 
3,613,417 
1,714,435 


14,327,391 
11,935,000 
2,000,000 
2,948,000 
1,980,561 


2,651,810 
1,600,000 
3,500,000 


3,272,000 
7,500,000 


808,913 


3,556,300 
800,000 
12,000,000 


1,103,371 


11,565,400 
1,400,000 
14,410,992 
2,991,149 


3,000,000 
1,772,000 


and patticipation in New 
advertising 

yet available. 
and industrial 
before 


Service Division) 


76,476,000 
287,836,000 
88,303,000 


ee 


76,631,000 
235,200,000 


"~~ 


33,376,000 
105,593,000 
100,000,000 

34,782,000 

35,231,000 

66,759,000 


) 
) 
) 
) 
) 
) 


43,314,000 
375,000,000 
75,000,000 
14,371,000 
30,205,000 
25,000,000 
43,092,000 
8,000,000 
517,000,000 


i ee ee et ed 


75,000,000 
400,000,000 


ad 


7,887,000 


34,695,000 
40,000,000 
400,000,000 


"es ~— 


11,585,000 


446,226,000 
35,000,000 
140,407 ,000 
58,000,000 


Se ee ee a 


250,000,000 
61,603,000 


~~ 


(2) Reported by state authorities to Business Week. 
(3) Reported by Wales Advertising Co 


development 
legislature providing $100,000 for promotion of tourism 


estimates, supplied to U. S. Tourist 


York and San Francisco expositions 


352,419 


150,000 


500,000 


Cc 


} 


150,000 
52,500 
10,000 


20,000 


100,000 


150,000 

60,000 
152,650 
250,000 


101,000 


500,000 


250,000 (2) 


75,000 (2) 
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Prices Have Slid Since 1923 


x 


Sears, Roebuck issues 71l-page study of 15-year 


decline, which is mainly due to economy in manu- 
facturing, and to lower prices of materials. 


November, 1924, the late Julius 
losenwald, then chairman of Sears, 
Roebuck & Co., picked up his telephone 
| put in a call for Theodore Mer- 
es, who was then president of Mont- 
ery Ward & Co. 
Would Mr. Merseles object if Sears 
red Gen. Wood? 
{ spontaneous negative 
through the receiver and into Mr. Ro- 
wald’s ear. Mr. Merseles was not the 
ast bit where his 
x-lieutenant went, for when Gen. Rob- 
rt Elkington Wood was at Ward’s, he 
nd Mr. Merseles never looked at the 
ame facts and got the same answer. 
So Gen. Wood became a vice-presi- 
t and three years later the president 
f Sears. Ever since—so goes the story 


b yunced 


concerned about 


“Sears has been a business that’s run 
statistics.” To Gen. Wood, a well- 
placed, properly interpreted statistic is 
key to a half billion dollar retail 


Lot 
ACL. 


Fiver Reflects Watchfulness 


And can bet that last 
n Sears (along with Montgomery 


you week 
d) sent out ils summer flyer an- 
neing lower prices (page 36) that 
Wood was well aware of how thin 
rm cash income would be this year— 
r just last week wheat prices slunk 
t five-year low and cotton dipped 
ww 8¢. 
[fo most farmers, lower mail order 
es were a godsent lift. They meant 


would be harder 
1937) 
And not being econo- 
mists, farmers would probably 
Sears and Ward’s. But Gen. Wood has 
let the cat—or rather the statistics— 
out of the bag. Sears and Ward's de- 
serve only a partial blessing. 
Ever 1923, retail prices 
chart) have been 
That is brought out in a 7l-page Sears 
study of “Typical Consumers’ Goods 
Items, 1923-1938,” but the decline has 
not been entirely because Sears, or 
Montgomery Ward, or R. H. Macy, or 
the Great Atlantic & Pacific, by mass 
distribution, have cut 


a dollar (which 
hold of 


stretch farther. 


that 


to get than in would 


bless 


since {see 


tending to decline. 


costs 


Manufacturing Margins Decline 
Mass distribution 
That’s indicated by the 
(from. 1923-1928 to 1933-1937) 
of distributing a cotton 


has helped—true. 
13¢ decrease 
in the 


blanket. 


margins dropped 


cost 
But manufacturing 
3} times as much—47¢ per blanket, as 
automatic looms did away with hand 
labor, and as mills moved south nearer 
And the 
36¢ per 
who in 


the source of raw materials. 
cost of raw material fell 

blanket, so that the farmer 
buying got more for his money, in sell- 
ing was getting less for his cotton. 

Of the 96¢ reduction in the price of 
a cotton blanket to the ultimate con- 
the farmer contributed 37.5%; 
less; and 
But the 


sumer, 
the manufacturer took 49% 


the merchandiser 13.5% less. 
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rice in Dollars 


MEASURING THE SIZE OF THE CONSUMER DOLLAR 


Sears, Roebuck traces the ups and downs of its mail order prices; and, with a merchandising flair, ties its study 
to the prices received by its chief customers — farmers. 
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merchandiser did make an indirect con- 
tribution, which the bare statistics do 
Retailers used blankets as 
sales leaders, increased manufacturers’ 


not disclose 


volume, and so enabled the processors 
to cut their margins. 

Indeed, if any generalization can be 
made from the Sears study, it’s just 
that: that merchandising, by 
creating a mass outlet for manufac- 
turers, contributed to cost-cutting by 


mass 


stimulating the use of automatic ma- 
chinery on standardized merchandise. 
Indicative, though not typical, is the 
two-cell focusing flashlight. 


Improvements Help Cut Prices 

Ten years ago the price was $1.91; 
today, it is around 35¢. Technological 
improvements, facilitated by the de 
velopment of a vast market, enabled 
manufacturers to cut 90¢ from their 
selling price, and retail stores, pushing 
the flashlight as a price leader, lopped 
63¢ off their price. (The actual cost of 
material decreased only 
light.) 

Throughout — the statistical 
manual of consumer goods items is an 


3¢ per flash- 
Sears 


ines apable trend downward. Raw ma- 
terials going into manufactured goods 
have been lower in price, processing 
costs have slipped off, distribution loads 
have lightened. There are exceptions— 
as to any rule. As the result of wage 
industry, it 


costs a third of a cent more to manu- 


increases in the rubber 
facture a foot of red garden hose (but 
Sears carefully notes that the increase 
had not 

been 


would have been more 


methods 


new 
manufacturing em- 
ployed) . 

In the case of a complete set of 
distribution costs 
total 


855 item was less than $3 


harness, jumped 
this 


for animal 


and the reduction on 


SSe¢, 


lovers a doleful commentary on what's 
been happening to the country’s horse 
population. Raw costs of 
felt base rugs advanced, because from 


material 


1927 to 1937 rags jumped $2.75 a ton. 
And changes in the price of terne plate 
material costs of metal 
incubators for chickens. 


added to raw 


Not one thing—but everything—in 
our economic and social life contributed 
to the downward price trend shown in 
the Sears study. For instance, the sale 
of garden hose increased because people 
have more leisure and therefore more 
time to take care of their lawns. And 
the margin of profit on nails is non- 
existent because of the increased use of 
steel and concrete in building and cor- 
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rugated boxes in packin 


ing materials carry a hi 


distribution cost because 
pressed state of constructi 


And 


manufacturers, and mercha 


years, competition 
ferent types of products 
its part. Better dyes, and st 
terials, and steel alloys hay 
goods more attractive either 
or to the pocket book. 


The burden of the 
analysis of price movements 
past decade is that prices 


down because the raw mat! 
ducer, the manufacturer, ar 
tributor all taken cut 


prices and improv ed their effi 


hav e 


Control of the Statistics Crop 


Roosevelt moves to cut the number of report: 
questionnaires required of business—but the chaiice- 


are against effective relief. 


Wasuinctron (Business Week Bureau) 
—One President Roosevelt's 


“economy of scarcity” will bring a ring- 


item in 


ing cheer from the ranks of business. 
It is the proposal to plow under a few 
of the reports and questionnaires which 
the government requires from all sorts 
of companies. 

Hard times have added to the mul- 
titude of these returns. And piled upon 
the demands of various official agencies 
are similar from unofficial 
bodies. The President held out a slight 
ray of hope on May 17. He asked the 
Central Statistical Board to investigate 


federal practices in this field, to report 


requests 


on duplications, to recommend reme- 


(BW 


dies 


May21'38,p5). 


Actually Mr. Roosevelt 


because of any burning soli: 


business. He hopped in ahead of 
sible investigation by the Hous: 
he will be J 
the spot for any credit that 
sult. Agitation had 
Congress to act for coordinat 


Committee and 
begun 


elimination in the garnering of 
ment statistics. 
and whispered to Father. Res 
letter from the 
tistical Board. It 
January 


Son Jimmy t 


President to 
is to report 
what legislation, if 
needed. 


Any old 


in the increase of those who st: 


Washingtonian re 


tistics the operation of an old | 
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Washington's bureaucracy is a fertile breeding ground for the rampant statistic. 











Need FE 
B 
I 
H 
st \ 
Besi 
] 
B 
r 
M 
i 
Trade 
( I 
( 
( n 
_ 
Food 
Ou A 
( ' 
In 
Geol 
Bure 
Bure 
| i 
( ) 
| 
Cor 
if 
le 
n 











SS WEEK, JUNE 4, 1938 


inciple. The head of every 
nt division is jealous of every 
d and division. Each tries to 
as much territory as possible. 
o his ego, his importance with 


. his chances of advancement, 
nany cases his satisfaction in 
erving his country. 
R 1790 the Census Bureau has 
| a fine record in the capture 
of the frolicsome statistic. It 
y resents incursions into its 
nal territory by newer regula- 
tory encies which have instituted 
eir own statistical organizations. 


Need Basic Census Data 
Business men agree that the Census 
s basic figures on population, in- 
distribution, and the like are 
nsable. There is less respect for 
which may duplicate work of 
Census or may be produced to 
t some preconceived political no- 
n. This agile little devil might be 
| “The Statistic Propagandique.” 
He has appeared more than once in the 
story of the republic. 
Besides the Census Bureau several 
federal agencies are predominantly con- 
rned with disseminating figures. Most 
rtant are the Bureau of Labor 
Statistics, Bureau of Foreign and Do- 
mestic Commerce, Bureau of Agricul- 
a Economics, Federal Reserve 
Board, Bureau of Mines. As they work 
with industrial units and associations, 


their regular reports have become es- 
sential to our economic life. 

Many others bear down on business 

figures which serve in administer- 
¢ laws entrusted to their care. Most 
nportant of these are the Federal 
lrade Commission, Federal Power 
Commission, Federal Communications 
Commission, Securities and Exchange 
Commission, Bituminous Coal Commis- 
sion, Commodity Exchange Administra- 
tion, Federal Alcohol Administration, 
Food and Drug Administration, Agri- 
cultural Adjustment Administration, 
Oil Administration, Division of Public 
Contracts in the Labor Department. 

In many cases business cooperates 
vith the Public Health Service, Forest 
Service, U. S. Employment Service, 
Geological Survey, Bureau of Fisheries, 
B reau of Home Economics, Women’s 
Bureau, Children’s Bureau, Office of 
Education, Biological Survey, Farm 
Credit Administration, Federal Hous- 

Administration et beaucoup al. 
These are more or less on the fringe 
the federal statistical maze. 


Consolidation Proposed 


In an honest desire to improve the 
lection of statistics (and to protect 
own domain) the Census Bureau 
s sponsored the Fulmer Bill. It would 
a large extent consolidate the gath- 
ng of statistics, with the bureau in 


ntrol, would give it authority to 








Mr. W I Austin, 
Director of the Census, 
Department of Commerce, 
Washington, D. C 

Dear Sir: 

Your letter of March 1 requesting 
us to hurry our schedule for the 
Census of Manufacturing for 1933 
received. Our schedule went forward 
on March 1. 

We are taking this occasion to ad 
vise you of some of the difficulties in 
making all the necessary(?) reports, 
returns, etc., required by the various 
divisions of government during the 
year, and especially, the first two and 
a half months of each calendar year 

Returns made to various divisions 
of government, which we must file by 
March 15 of each vear, or pay a pen- 
alty on some of them: 


City: 
We have to make tax returns to 
two cities in . as of Jan. 1 


to one, and as of Jan. 31 to an 
other: also, various license tax re 
turns. 

We also have to supply a list of 
names and addresses of every em 
ployee as of Jan. 31 to the City Tax 


Assessors. 


County: 
A tax return to two counties, as of 
Jan. 1. 

State: 


An intangible tax return as of Jan. 
1 (Form No. 159) 

An income tax return (Form F600). 

A manufacturing schedule to the La- 
bor Department. 

A capital stock tax return 

4 registration return. 

A monthly return for old age bene- 
fits, 

A social security report for every 
employee for six months prior to 
Jan. 1, separating his earnings into 
three months’ periods, and furnish 
ing his social security number. 

A report showing list of stockholders 
receiving $100 or over, in dividends, 
and the exact amount 
\ list of employees earning $1,000 or 
more, and the exact amount. 

Statement of employment. 

Federal (Almost limitless): 


A monthly report of spindle hours, 








A Plea for Relief 


Here’s how one textile manufacturer voices the protest of business against 
the blizzard of government questionnaires. Letters like these have stirred 


the President to ask his Central Statistical Board for a “relief program.” 


The social security report for 


A monthly report of number of em 


Census of Distribution report ( Form 


cotton consumption, stock on hand, 
and hours and spindl op rated for 
previous month must be in Was! 
ington by tenth of month following 
A monthly return of old age benefit 


taxes sS.1 


months, giving name and social s« 

curity number, and amount earn 

by every emplovec for the SIX 
month 

An income and undistributed profit 
tax return in dup ite 

\ capital stock and excess profits tax 


returt 

An information-at-source re 
A list of stockholder receiving in 
dividends more than S10 ancl the 
exact amount 

A list of emplovees rece 
or more per vear, and the exact 


ng S1,000 
amount paid each 


ployees at work for week ending 
nearest middle of each month, and 
amount of payroll and man-hour 

Industrial accident report (Form 
1041) 


18) 

Schedule of production for War De 
partment 

Federal Trade Commission schedule 

Federal capital stock tax report 

Complete forms for those emplovees 
reaching age of 65 years since Jan 
1, 1937, and amount of mone 
earned to date of 65th birthday 

Complete forms for families of those 
who die, and have been subject to 
the social security tax, and furnish 
amount of money paid such em 
ployee from Jan. 1, 1987 to date of 
death. 


There are other returns and reports 
we can't recall at the moment 

From the above you can see that a 
manufacturing concern devotes about 
all the time of its normal clerical 
force to governmental agencies, espe 
cially for the first two and a half 
months of the year. 

Our regular and daily routine of 
office work has to suffer, as well as our 
clerks, especially for these two and 
a half months. © 

(Signed ) 








compel answers, would allow no new 
services without consulting the indus- 
try affected. 

An unblemished record is_ the 
strongest argument in favor of making 
the Census Bureau a_ super-statistical 
body. Neither the Federal Bureau of 
Investigation (Ed Hoover’s G-men), 
the Bureau of Internal Revenue, the 
Federal Trade Commission, nor any 
other agency can get into the Census 
Bureau’s files. 

The Central Statistical Board (ap- 
pointed in 1935 to unscramble the fed- 
eral mess) didn’t object to the Fulmer 
Bill at first but did later. Other groups 
yelled bloody murder. As each has its 
pet string of Congressmen, the row 


went to ground at the White Hous 
There it remains, uttering occasional 
growls. 

The Statistical Board (Stuart Rice, 
chairman) is squeezed to immobility 
by opposing pressures. While one fac 
tion wants to eliminate services, an 
other wants them expanded. Govern- 
ment officials charge that business 
would like more statistical effort but 
often doesn’t want to pay for it. Most 
kicks are caused by the all-encompass- 
ing tax and social security returns. 

The truth is that the only way to 
reduce government statistical activity 
is to reduce governmental functions 
Mr. Roosevelt didn’t mention that in 
his letter to the Statistical Board 
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T VA —Aect I 


Public sees Berry sacrificed at start of TVA investiga- 
tion, thinks Lilienthal scored. Business awaits detailed 
hearing of A. E. Morgan’s charges on power policy. 


Week Bureau) 
gone up on the 
\ alley 


first act—the 


Wasnineron (Busine 

The curtain has 
drama of the 
down on the 


Tennessee and 
has come 
preliminary hearing at Washington by 
the Congressional committee investi 
gating the charges brought by ousted 
TVA Arthur. E. Morgan 
against the remaining administrators, 


David E. Lilienthal and Harcourt A. 


Morgan, now chairman 


Chairman 


loday the critics in Washington, who 
take 
reactions of the general public, are say 
the first act left A. E. Mor 


gan in a worse position than his forme: 


are apt to their lines from the 


ing that 
colleagues. This appraisal is reached 
even by those who think A. E 
lutely right, that Lilienthal is a clever 
trickster, that H. A. Morgan is merely 
a stooge traded his 


free hand in his own province of agri 


1s abso 


who vote for a 


culture 


Berry Thrown to Wolves 

The criticism stems partly from the 
fact that Lilienthal pulled a fast one at 
this first 
surprise of Washington, he threw Sen 


hearing. To the complete 


George L. Berry to the wolves, pre 
sumably with the reluctant approval 
of the President. The New Deal Sena 
tor’s attempt to sell a submerged mar 
ble quarry to TVA, which had made 
the best for Dr. Morgan's 
indictment, came into the Washington 
stage with Lilienthal impugning Berry's 
holdup 


headlines 


motives, branding him as a 
artist, and saying that the only con 
cern of the two TVA defendants had 
been to handle him so that he would 


not succeed in collecting. 


Washington though of 


course there is no proof, that if it had 


belie cs, 


not been for persistent attacks on the 
Berry case, such as those led by A. E 
Morgan, 
have obtained a fat 
eral Treasury. But 
after he had thrown Berry down 
that he had handled the Senator care 
fully because he and his associates were 
afraid of 


might do to the government on behalf 


the Tennessee Senator would 
sum from the fed- 
Lilienthal’s defense 


what a condemnation jury 
is going to be pretty 
And the record makes 
A. E. Morgan, right 


been, pestered the 


of a “local boy,” 
hard to shatter 

it look as though 
have 


as he may 








Harris & Ewing 
LILIENTHAL 
Listeners hear no good of themselves, 
but the TVA co-director took care to 
miss none of the opening testimony. 


Davin E, 


lawyers and investigators in the case 
until he drove them to Lilienthal’s 
side, then clinched them there by im- 
involved. 


pugning the motives of all 











SCENE [I —Dr. Arthur FE. 
investigating committee, Sen 
hearing got under wav last week 


€ Ewing 


Morgan (center) chatting with the co-chairmen of the 


Vie Donahey (left) and Rep. James Mead, as the TVA 
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Harcourt A. Morean 
Washington thinks he wanted o; 
left alone with a free hand in 
province of agriculture. 

That’s the case to date for 
eral public and for the head 
Dr. Morgan 


thorn in’ the 


make 
Administration 


There is far more to the case t 


needs to 


for engineers, utility men, co 


and business men who. wi 
through the revelations that ; 
ised on Lilienthal’s methods of 
alleged « 
of important costs in making 
TVA “vardstick.” H 
plentiful that the former cha 
reserving his fire until Lilient 


H. A. Morgan have been dray 


into a more exposed position ar 


at power rates, on his 


famous 


A. E. can dig up chapter a 


to prove his case from the 


records, now opened to him b 
mittee order. This week the po 
sticks out in Washington is that 
thal and H. A. got off the he 
joining in their 
Berry, that Lilienthal is more ad 


accusers’ atta 


this business of presenting a case 
Lilienthal Does the Unexpected 
Surprisingly enough, nobod 
Capitol Hill suspected that Lili 
had regarded Sen. Berry’s marbl 
holdup. Perha 
would be more accurate to say 
nobody on Capitol Hill thought I 
thal would ever Say so, especial 


as an attempted 


view of the obvious close frie 
between Berry and the President. ] 
since the row over the marbk 
the President 


the Senator by writing a letter a 


has gone on recor 
an opponent of Berry's in the Ty 
see Democratic primary to wit! 
Administration 

fact 
this Berry marble case was the it 
the Morgan charges that has 
headlines And they 


than 


However, the 


have not missed the 


gists 


making 


more about headlines about 
solid but 
may be piled up for the engineers 
utility Morgan’ 


tions that Lilienthal wanted to cl 


tough-reading evidence 
experts by Dr 


against power only the cost of 


brok 


{the Ma 


ashed it 


the raging 


the contre 


Loniagra 


ne 


re 
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A City Saved by a Thread 


re broke out in a congested section 
{the Massachusetts city of Fall River. 
ashed into fury by a forty-mile gale, 
the raging flames rapidly spread beyond 
the control of the local fire department. 
Conflagration threatened to destroy the 


entire city. 


Responding to a desperate call for help, 
lire apparatus came from over twenty 
vanities. They were able to stop 
lire, averting disaster .. . because, 
kily, the thread of their hose coup- 
fitted the Fall River hydrants. 

the fire occurred three years ear- 
their help could not have been 
For, it was only within that time 
those communities had adopted 
lard hose couplings upon the ur- 
gence of the National Board of Fire 


Underwriters. So, the city was 
saved by a thread . . . a dramatic 
demonstration of the effective- 
ness of the fire-prevention ac- 
tivities continuously carried on by 200 
capital stock* fire insurance companies 
through their organization, The National 
Board of Fire Underwriters. The aver- 
age citizen little realizes what that or- 
ganization has done and is doing to 
prevent loss of life and property . . . 
through making surveys and recom- 
mendations and through the testing of 
manufactured goods and materials by 
Underwriters’ Laboratories, Inc., which 


it founded. 


How many lives and how many build- 
ings have been spared due to the activi- 
ties sponsored and maintained by capi- 
tal stock fire insurance companies no 
one knows. Bur, fire losses have been 


reduced, as evidenced by the fact that 


the capital stock fire insurance com- 
panies have been able to reduce their 


average rates ... over 40°) in the last 


thirty years. 


“CAPITAL STOCK COMPANY FIRE 
INSURANCE provides sound protection at 
a predetermined price, without risk of further 
cost. In addition to legal reserves, its poli 
cies are backed by cash capital and surplus 
funds set aside to meet not merely normal 
claims but also the sweeping losses due to 
conflagrations and other catastrophes. Its or- 
ganized public services are national in scope. Its 
system of operating through Agents everywhere 


gives prompt personal service to policyholders. 


THE NATIONAL BOARD OF FIRE UNDERWRITERS 
John Street, New York 


Net’! organizanon of Capital Stock Fire Insurance Companies 








Builds $25,000 business 
in four years 
with help of $200 loan 











How a Household loan 
helped a man get his start 


One day in 1933 a Michigatr n borrowed $200 
from Houschold Fir 
ness. He 
pere | Last car 
“Your small loan helpe 

ir Operatior 

r real estate an i 

5,000. We want to agais 

> vou gave us wi en it was sorely 
and we believe that your organization 
forming a real service.”” 

Loans without collateral 
Houschold Finance makes $20 to $300 loans to 
people without bank redit. Bor 
rowers repay their loans in 10 to 2 


responsible 
which average only about 7 
come. Many of these loans 
helped this Michigan man 
increase their incomes. Orher 
clean up o due bills and 
Others give employed peop 
SavVinesthemeanstomectune 
Last vear Household Fin 
715,000 tan 
families Houschold also 


management af d 


loans to more than 


hem how to get m 
es. Ho schold’s practic | 
loped to facilitate this work, are now 


> than a thousand schools and 


Booklets sent free 
VW c believe vou will find the storv of Housel old's 
money service interesting reading The coupon 
below will bring vou illustrated booklets de 
scribing Houschold's activity as lender and fam- 
ily financial counselor without obligation. Why 


don't you send it now? 


HOUSEHOLD FINANCE 


CORPORATION and Subsidiaries 
Headquarters 
919 N. Michigan Ave., Chicago 
"Doctor of Family Finances” 
one of America's leading family finance organ- 
izations, with 232 branches in 150 cities 
1878 + Completing sixty years of service to the 
American Family + 1938 
S222 22 22 2S eee eeeeaeeeaecaaaaaae 
HOUSEHOLD FINANCE CorPorRaTION, Dept. BW-F 
919 N. Michigan Ave., Chicago, Ill 
Please send me booklets about Housel 
money service without obligation 


Name 
Address 


City 
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Dubinsky Tries 


Again for A.F.L.-C.LO. Pea, 











TO labor union rates better with the 
general public than the Interna- 
tional Ladies Garment Workers Union. 
A prime reason is that LL.G.W.U., alone 
among major unions, presents each year 
a detailed financial accounting, listing 
receipts and disbursements by individual 
lecals. Having just finished the tough 
job of preparing the latest report, LL.G. 
W.U.’s president, David Dubinsky—inset 
here on the statement’s dishursement 
sheet—this week began an even tougher 
job. 

In accordance with the resolution 
adopted by LL.G.W.Uls executive board 
at its Minneapolis meeting last week, 
Dubinsky and a three-man committee 


are working fast to prepare 
formula which will bring A! 
C.1.0. again into conference 
“big three”—John Lewis, Sid: 
man, and Phil Murray—are 
talk turkey, but the A.P.L. 
council is reluctant, believing 
week’s action by the Internati 
pographers Union in defeatin 
secretary Charles P. Howard fo 
tion to its presidency indicates 
and-file trend toward craft u 
If the peace pleas fail, the CL! 
hold a national convention and 
a permanent federation of its own 
Dubinsky, friendly to both bod 
be left squarely in the middle. 





power houses, turbines, and other ma- 
chinery, failed to make any allowance 
for the tremendous promotion ex- 
yardstick. 
Present prospects are that there will 


penses, constructed a phony 


be no more important hearings by the 
special committee until after the ad- 
journment of Congress. By that time 
the special investigators will be ready 
to supply the committee with their 
reports and suggestions and A. E. Mor- 
gan will have had time to prepare his 
case further from the records. 


Farm Rebels Busy 


Corn Belt 
plugs away, 
several states. 


Liberty League 
organizing in 


which 
started off with a mass meeting of 
$3,500 farmers in Macomb, IIl., the last 
week in April (BW—May?’38,p17) 


has struck a pace such as 
runner takes know 
he has a long grind ahead 
Contrary to the wishful thin! 
the, Department of Agriculture 


country 


farmers who are up to their 
the government's crop cont: 
gram, the revolt is growing. B 
leaders of the Corn Belt | 
League are trving to promote 
derly growth of the movement 
make the league an effective 
ment for the expression of farm « 
relative to agricultural economic 
The League has set up a 1 
office in the Illinois Theater B 
in Macomb, Tilden Burg, pre 
visits the office daily, and Georg: 
James, secretary, spends most 
time there, reading and answeri! 
letters which pour in from all 


of the Corn Belt. Meetings hav: 


held in various parts of Illinois 


in Iowa and Nebraska. 
In addition to McDonough 
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Here's The Railroads’ Program 


N the interest of straight-thinking, 





— 
a 


the American railroads have pre- 
pared a concise and clear-cut program 


for a public transportation policy. 


We present here the major points: 


Equality of Treatment 


The railroads ask, first of all, for equality 
oftreatment and opportunity — equality in 
{| matters of regulation, taxation and sub- 
sdy; and a chance to compete on equal 
rms with other forms of transportation. 


Restrictive and Expensive Laws 


The increasing tendency, both in Con- 
BB press and in State Legislatures, to harass 


__| BB ind weaken the railroads by passing laws 







which increase expenses with no corres- 


ponding public benefit should be stopped. 


Reductions in Operating Expense 


The immediate situation of the railroad 
industry is more critical than it was in 1932. 
Traffic is less, rates are lower, wages, taxes 
and prices are higher. Costs within the 
control of the railroads have been cut to 
the bone and now they have been com- 
pelled to announce their intention of mak- 
ing a reduction in wages, which, however, 
wil leave the average rate of pay higher 
than it was in 1932. 


Revision of Rate-Making Practices 


The railroads ask the authority to price 
their product to meet competition — a 
privilege exercised by other forms of busi- 
ness. They ask passage of the Pettengill 
bill to amend the long-and-short-haul 
‘striction on railroads. No such restric- 
on applies to any other form of trans- 
portation. They ask revision by Congress 
i the present rule of rate-making, which 
has been construed by the Interstate Com- 
merce Commission as authorizing it to 
wbstitute its judgment for that of the 
tuilroads in determining the effect of 
proposed rates on revenue. 


The power of the Interstate Commerce 
Commission over such intrastate rates as 
affect interstate commerce should be 


enlarged. 


Regulation of Water Transportation 
lt is suggested that 


Congress enact the 
Wheeler-Ramspeck 
bill, providing for the 
regulation of water car- 
ners by the Interstate 
Commerce Commis- 





sion, as it now regulates the railroads and 
public highway carriers. 


Repeal of Land Grant Rates 


The railroads today are contributing more 
than $7,000,000 a year to the Government 
in reduced rates on Government traffic, 
in return for land “‘granted’’ more than 
half a century ago. Congress is now con- 
sidering repeal of the statute requiring 
these reduced rates. 


Federal Barge Line 
The railroads believe that Congress, by 


appropriate legislation, should discontinue 
operation of the Federal Barge Line. This 
was the clear intent of Congress at the 
time the Barge Line Act was passed. 


Loans to Railroads 


Broader authority for the Reconstruction 
Finance Corporation to make loans to 
railroads upon the prospect of future earn- 
ings would be an aid to recovery and in- 
creased employment. 


Consolidations and Coordinations 


Many of the large railroad systems today 
are the result of consolidations. Coordi- 
nation of rail services and facilities is in 
effect to a large extent. Sound business 
policy requires that these processes be 
continued by negotiation rather than by 
some prescribed national plan. 





Labor Legislation 


The Railway Labor Act should be amended 
to improve present procedure in cases in- 
volving contracts between the railroads 
and their employes, and to give the rail- 
roads, as well as employes, the right to 
seek court review of awards and orders. 


Fair Taxation 


The railroads should be exempted from 
the undistributed profits tax and from 
additional State taxes of the sort which 
are a burden on interstate commerce. 


Tolls for Commercial Use of Inland 
Waterways 


Tolls should be charged for commercial 
use of inland navigable waters, other than 
harbors and the Great Lakes—based on a 
fair return to the Government for money 
spent for improvement and maintenance. 


Grade Crossings and Bridges 


The separation of grade crossings is of 
much greater interest to highway trav- 
elers than to the railroads. The improve- 
ment of navigable streams for the use of 
water-borne traffic or for flood control, 
from which the railroads derive no ben- 
efit, often involves heavy expense to 
them for the rebuilding and maintenance 
of tracks and bridges. Existing laws 
should be amended to provide that all 
such costs should be met by the public. 


Highway and Waterway Operations 


Subject to approval by the Interstate 
Commerce Commission, the _ railroads 
should have the same rights as other 
citizens to engage in the operation of 
motor vehicles on the highways and 
vessels on inland waterways. 


When you look at this list, you can summarize the basic difficulty of the 
railroads in as simple a statement as this: 


They are controlled and restricted on a fifty-year-old theory that the railroads 
are a monopoly — yet they are called upon today to compete for business 
against every other form of transportation. 


What railroad men want is simply equality and the same freedom of judg- 
ment and initiative in running their business enjoyed by every successful 


business in America. 


The complete “Railroad Program 












is printed in a convenient booklet, mailed on request. Just write to the address 


De low. 


ASSOCINEEION OF 


ERIGAN 












where the revolt began and of whic h 
Macomb is the county seat, county 
units have been organized in 14 Illi- 
nois counties—Adams, Hancock, War- 
ren, Knox, Henry, Fulton, Putnam, 
Bureau, Marshall, Cass, Whiteside, 
Mercer, Edgar, and Winnebago. Most 
of these counties are in western or 


central Illinois. But Edgar touches the 





WOODSTOCK 


TYPEWRITERS 





and Winne 


Indiana line on the East, 


bago touches the Wisconsin line on the 


North. 


A few county units also have been 


organized in southeastern Towa and 


southeastern Nebraska. Activity in 
Iowa centers around Burlington and 


Mount Pleasant, county seats of Des 


Moines and Henry counties, respec- 


tively, and in Nebraska it centers 
around Nebraska City, county seat of 


Otoe county. 

County organizations probably will 
be set up soon in Indiana, Missouri, 
and Kansas. Requests for speakers 
have come from various counties in 
the three states 


..»BUT YOU PAY MORE 
WHEN YOU DON’T GET IT! 


Included in the price of every Penn Con- 
trol is a portion of the cost of critical 
factory inspection with precision testing 
instruments. 

Pictured is a testing and inspection 
operation on one of Penn’s hundreds of 
controls. Here the seemingly insignificant 
item of contact pressure is checked to 
tolerances measured in grams— only one 
of 44 such checks to assure uniformly 
dependable performance in field service. 

Such painstaking care is not a theoreti- 
cal engineer’s hobby. Far from it! For 
Penn's field-trained engineers know just 
one service complaint costs you many 
times more than the scores of critical pro- 


PENN .. 


bligation. Write t 
INDIVIDUALS Des al 


duction checks which Penn makes on all 
controls. 
That’s why we say—You pay for criti- 
cal factory inspection, whether you get it or 
.. but you pay more when you don’t get 
it! That’s why more and more users of 
automatic control equipment, each year, 
are specifying Penn Controls. You, too, 
can make money by saving money with 
Penn Controls. PENN ELECTRIC 
SWITCH CO., GOSHEN, INDIANA. 
In Canada—Powerlite Devices, Ltd., 
Penn Electric Switch Division, Toronto, 
Ontario. Branches, Factory Representa- 
tives and Distributors in all principal 
cities. 


ae es ed and CONTRACTORS Fi Ye | 


Controls w stk 
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Akron Labor St, 


Violence at Goodyear 
followed by union e| 
strengthen its local. 


Akron, with a peace pact 
arranged between the Goo 
and Rubber Co. and its Co 
Industrial Organization w 
chance to catch its breath 
A situation similar to thos: 
Detroit plants (BW—A), 
was evident; the local union 
ing from factional differences 
ating under vacillating leaders 
the company was getting 
support from local administra 
police forces. 
Disquieted by Situation 

Uneasy over the prospects o! 
mer full of strife, neutral busi 
believe that the Goodyear tro 
not over, that the battle 
merely been moved inside t! 
and that dissension between u 
tions and between the union ar 
visory personnel will boil ove: 
quent sitdowns unless the C.1.0 
command and the United 
Workers’ international officers 
to straighten out the affairs 
Goodyear local. 

Goodrich and Firestone C.1.0 
American Federat 
Labor unions in Akron, are r 


and strong 


help the Goodyear local, since 

union at Goodyear endangers th 
Furthermore, 
ized Ohio labor is still anger: 


made elsewhere. 


the reelection of conservative, R: 
can Mayor Lee Schroy of Akro: 
is gunning for Democratic Go 
Martin L. Davey of Ohio, whos: 
expires next fall. It is probabl 
Akron labor will have more of a “ 
front” this summer than usually 
that one fat spark may touch 
whole string of explosions. 


Class Lines Sharply Drawn 


Akron’s reaction to the bitter f 
ing between pickets and _ police 
week was sharply divided along 
lines. Most of the anti-union p 
though that “the union had the cra 
heads coming to it,” many others 
the union needed curbing but 
bloodshed wasn’t excusable, still ot 
sympathized with the union and bla 
the company and city administrati 

Standing out above all the sn 
however, are several clearly def 
facts. The union’s “red hots” who 
fied the police and sheriff’s deputi« 
1936 are mostly laid off and, if in t« 
are on WPA jobs. The middle-1 
unionists in the Goodyear local 
only lukewarm to strike appeals 
these hard times. And there is a r 
nant of the old Industrial Assen 
group, still numbering some 
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nti-unionists, for the local to 
vith. All this means the Good 
i is weak- 
posed by outsiders prior to the 
1.0. already was taking steps 
k to reform its lines at Good- 
nd had sent Allen Haywood 
ained his New York regional 
ship after his organizational 


Akron two years ago) hurrying 


much weaker than 








“During the past 30 years I'v@ seen 
literally hundreds of Dictaphonés at 
work in offices around the world “And 
I've noted that progressive and succ@Ss- 
ful men use Dictaphones. They don 
waste time waiting. Instead, they speak 
notes, memoranda and_ instructions 
through the handy Dictaphone mouth 
piece always instantly available 
They catch ideas on the wing with this 
modern dictating machine. They record 
conference decisions and telephone 
calls ... they eliminate misunderstand- 
ings. Office routine flows more smooth- 
ly, leaving time for planning ahead. 
The result—stories below prove this 
tire industry had its fingers crossed clearly. They show why successful men 
Re ge anenere - “aE choose Dictaphone to help them get 
z ; things done. 
of a 10-15% mail order tire 
cut announced by Sears, Roebuck 
With the 
firm all up and down the line, the 
stry tried hard not to get jittery 
er it. A year ago such a cut would 
ive rolled off the industry’s back with 
prices were 


ubber city to lend a hand. 

light- 
strike 
with 


and just where—the 


industrial warfare will 
Akron 


ty. But Goodyear this week was 
the opinion of 


cannot be said 


ter barrel, in 


Watch Tire Prices 
Industry awaits effect of Sears’ 
10-159 price cut on product 
sold by mail. 


price situation none 


tle concern so long as 


ntained in the mail order house's 





stores. Today the situation has 

tered. 
Many think tire prices are due for a 
dash. National Tire Safety Week was 
effort 
yut cutting prices. But it failed to 


O. F. BENZ 
Director of Sales, Cellophane Divi 
sion, E. |. DuPont de Nemours & Co., 
Wilmington, Del 


J. L. McINTYRE 
Treasurer, Cherry-Burrell Corp., 


to move replacement tires Chicago, Wil 





“Accuracy in detail is ab- 
roduce the hoped-for volume solutely essential, and here 


Dictaphone shines. It can’t 
Markets Affected by Cut | — _— 
The Sears, Roebuck price cut, af 
fecting all of its All State lines, can 
e expected to cut into the tractor and 
truck tire market up the back roads as 
ell as the rural market for passenger 
The new tractor tire market 
iy make the price cut even more im- 


.. nearly 35 years ...an 
enthusiastic user... helped 
me to keep on top of the 
job...devote more time to 
constructive effort...” 





car sizes. 


riant than it now seems. 

rhe industry sees little chance that 
irs will extend the cut to its store 
tlets, cutting in on the urban mar- 
The mail order 
houses, pointed out for years as the bad 


GLENDON H. ROBERTS 
President, Detroit Stamping Co. 
Detroit, Mich 


LEE D. DAVIS 
Monager, Federal Hardware & 
Implement Mutvals, Atlanta, Ga 


CLEEMAN WITHERS 


Treasurer, Sperry Gyroscope Co., 
Brooklyn, N. Y. 


and fleet business. 


boys who started price wars, have been “greatest single advan- “...enables me to place on . convenience of Dicta- 


playing ball with the industry on price 
maintenance in their stores. 
One favorable factor is the changed 
attitude of the industry toward mail 
r house tires since the days when 
y mail order cut was followed by 
innouncement of a still deeper slash 
Harvey Firestone. 
since Goodyear quit making Sears 
s, dropping its cost-plus contract 
suse of the Robinson-Patman 
industry looks upon mail order tires 


act, 





‘second line” tires, so that it feels 


need not be met on the nose. 


tage of Dictaphone avail- 
ability at all hours of the 
day or night...” 


NOW MAIL THIS 


There is only one true Dicta- 
phone. It is made ex«lusively 
by Dictaphone Corporation at 


Bridgeport, Conn.: sold 


through our own offices in 96 
cities. We invite your inquiry. 
No obligation is implied 


The word DICTAPHONE is the Registered 
Treade-Mark of Dictaphone Corporation 
Makers of Dictating hir Acces 
sorties to which said Trade Mart i# Applied 





record, immediately, bul- 
letins to ofhce employees 
of salesmen without sum- 
moning my secretary...” 





phone...recording instruc 


tions and ideas as they 
occur during the day or 


after hours... 








GOOD-LOOKING FLOOR 
...1 UNDERSTAND IT’S 


ASPHALT Tilt 


YES, IT’S MADE BY 
JOHNS-MANVILLE— 


THAT MEANS YEARS 
OF SERVICE 


MEN'S CAFE— 
Hotel Cleveland, 
Cleveland, Ohio. 


FREE BOOK 
gives 
ideas for 
colorful 
low-cost floors 


HEN you need a beautiful, 

durable, modern floor at 
low cost, consider the advantages 
of J-M Asphalt Tile Flooring. 

Johns-Manville has prepared 
an attractive book in full color 
which explains how the 39 colors, 
plain and marbleized, blend 
perfectly with any decorative 
scheme. This book shows how, by 
combining different styles and 
sizes, an unlimited variety of pat- 
terns can be designed, suitable 
for any use. The floor will be quiet 
and resilient ... comfortable to 
walk on. It will be easy to clean, 
and requires a minimum of 
maintenance throughout its 
long life. 

J-M Asphalt 
applied only by 
tractors . . . an assurance of 
quality workmanship. For free 
copy of the J-M book, and in- 
formation on the many uses of 
this attractive and durable floor, 
write Johns-Manville, Dept. 


BW-6, 22 E. 40th Street, N.Y.C. 


Floors are 


Approved Con- 


JOHNS-MANVILLE 


ASPHALT 
TILE FLOORING 
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Auto Industry’s Poor Quarte 


April-to-June period will apparently fall bel. 
three months. 1939 models will have few c¢!} 
Nearly all strikes are cleared up. 


Week 


were 


(Business Bureau) — 


automobiles 
of thousands 


Derrort 
Not 


the dozens 


since built by 


instead has 
the automobile industry shown a lower 
production total for the than 
for the first quarter of the This 
year, with May approximating 190,000 
units, better than 200,000 cars would 
have to be built in June to equal the 


sect md 


vear. 


first quarter—a _ virtually impossible 
feat. 

As far as production is concerned, 
the 19388 
washed up. June production will merely 


New 


model season is pretty well 


clean up parts inventories. ear 


| field stocks are ample to last through 


the summer. For that matter, there are 
still a not 
new 19387 models in warehouses over 
the country—stored there last fall in 
the hope that a better time for mov- 
ing them this spring. 
This summer promises to be the dull- 
est that automotive factories have ex- 
Shut-downs 


inconsiderable number of 


would arrive 


perienced for a long time. 
of assembly lines may run 
from six weeks to almost three months, 
unless clean-up production is stretched 
out into July. Informal inquiries re- 
garding steel and parts indicate that 


anywhere 


1939 model production b 
producers will not get und 
before Sept. 15. 

Another indication of thi 
tinuing pick-up in orders a 
Detroit’s tool an 


tooling should al 


ment by 
Normally 


reached its peak. 


Not Much Change in Car 


Unless some sudden abo 


made in the months to « 
models will not represent 


change from 1938 cars. Sh« 
fenders, hoods, grilles, et 


The re 


with in 


go revision, of course. 


couple more cars 
springing (which next year y 
about all of the coil spring t 
shifts will be 


steering column rather unive 


mounted on t! 


eral manufacturers will use a 


type of overdrive which “f1 


only while being s 


with which a shift 


gears are 
down fr 
to “second” can be made met 
pressing the pedal all the w 
On the Detroit labor front 
had been cleared up last week 
Bra 


exception of American 





“Community Preservation”—in Action 





SS |JFIGHT-URGED on JECONOMIC POWER IN FEW 
: 4, Be TEREST. HANDS MUST BE DISPERSE 





OP sa CHARLES 6. DAU: ik 


~ 1 neeenters = 
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ernor, 
j *.* = 
munities and protect local tradesmen 


Charles G. Daughters (right), 
Nelson G. Kraschel, 


Rep. Patman’s man Friday, 
an endorsement 
by taxing chains to death. Result: 


receives from lowa’s 
of the Patman bill to “preserve 
; head 
neat 
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A MILESTONE! 1r’s the first “packaged air con- 


ditioning’’—the all-in-one cabinet air condition- 


EXPERIENCE gives BIGGER VALUE! The latest 


Carrier all-in-one cabinet shown above. One-half 


193 


the size of the 1932 unit 


193 


er Carrier introduced six years ago. This Carrier advance in 


. no larger than a console radio. But 


simplified air conditioning represented a great value then. 








Stores and Offices 
40% OFF, TOO! 


® You get big value in 
this Carrier all-in-one 
cabinet Air Condition- 
er too, for stores and 
suites of offices. It 
takes up just aboutthe 
same floor space as 
the 1932 unit, but it 
delivers 4 times the 
quantity of air and 3 
times the cooling. Its 
cost, completely in- 
stalled, ready to oper- 
ate is 30% to 40% 
less than previous Car- 
rier Air Conditioning 
of similar capacity. 








1938 Carrier Portable Air Condi- 

tioner in your home or office means 
endless comfort and pleasure. For in 
this one beautiful piece of furniture, no 
larger than a console radio, you get 
true Carrier Air Conditioning. Noroom 
alterations are necessary. It plugs in 
just like a radio. Needs no water or 
drain connections. Your Carrier Por- 
table can be wheeled into place. Fresh, 
clean air fills your room at once. Ex- 
cess moisture is taken out of the air. 
Invigorating air is circulated constant- 
ly without a trace of a draft. The same 
engineering skill that has made the 
world’s largest air conditioning instal- 


it conditions the same amount of air . . 


and costs 40% less! 


lations brings you this compact room 
cooler. Learn how it can be bought 


on the budget plan. 


To locate nearest Carrier dealer, 
look in your classified telephone 
directory under “‘Air Conditioning” 


7 * * 


CARRIER CORPORATION, 
Syracuse, N. Y., Desk 364 


* Please send me, without obligation, full par- 
ticulars about Carrier Air Conditioning for my 
) home; office; store 


Name —__ 
Address 


City 





































IN VIRGINIA 
this summer! 


OWN where the rollicking waves 

of the Atlantic wash the eastern 
shores of the Old Dominion .. . or 
high in the cool mountain breezes of 
the Blue Ridge and Alleghenies .. . 
there's fun aplenty waiting for you in 
Virginia — the perfect vacationland! 
Whether you find your pleasure in 
sports, in the beauty of natural scenery, 
in historical attractions, in the fellow- 
ship of congenial folk, or in complete 
relaxation ... Virginia offers them all! 


















You will find more pleasure in your 
trip, as well as greater comfort, safety, 
and economy, if you come to Virginia 
in the modern air-conditioned Norfolk 
and Western passenger trains serving 
the popular seashore and mountain 
resorts, Any of the Norfolk and West- 
ern Railway's Passenger Department 
representatives will be glad to furnish 
complete information regarding routes, 
fares, and schedules: and assist you in 
planning your vacation trip from begin. 
ning to end. Call on the representative 
nearest you, or write direct to the rail- 
way's Passenger Department at Roan- 
oke, Virginia. 
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where a strike of the C.I.0. Mine and likely to be considerably 


Smelter Workers was still in progress. vear. Right now the cha 
The U.A.W.’s differences with G.M. 1940 model introductioy 
on the number of people which the January instead of a fa 
corporation should have on its “pre- union got two concessions 
ferred employment” list seems well on against wage cuts. and a 
the way to settlement. Apparently the-work week before 
there will be some reduction in the size Two other bright spots 
of the lists—which should satisfy the were the resumption of pr 
L.A.W. membership. week by Graham Paige, a 
. duction by Ford of a line 
Work Out U.A.W. Agreement sendin tmiiie. Celina the 
Contrary to the recent trend toward recent years by heavier 
one year or even shorter-term con- manufacturers. The design 
tracts, the Tool and Die Manufacturers’ of the load onto the fro: 
Association, after weeks of negotia- therefore permits carrying 
tions, finally worked out an agreement loads, since rear axle load 
with the U.A.W. which is to run to Jan the total amount that may 
1, 1940, and covers 26 shops represent In addition, the design also 
ing 80°) of Detroit's capacity. ereater loading space back 
It will thus embrace not only the for a given wheelbase, and 
balance of the present peak season but Ford in a better competitin 
also next year’s—which, incidentally, i with manufacturers of larger 


Purchasing Agents Look for Break 
While hoping for an upturn in the fall, industry’. big 


buyers are confining their orders to assured manu- 
facturing schedules. 











Tue purchasing agent’s order, like the prices, poorer collections, tig 
housewife’s small purse of quarters, and reduced employment in a 
dimes, and pennies, does much to make of the United States; lower im 
the world go round. Performing a holding out the hope of reord 
highly specialized function in a world the only bright spot in the 
that is largely sales-minded, the pur- Concerning Canada, which exp 
chasing agent is happy only when mak- no recession for about three 
ing salesmen and sales _ executives after business began its do 
sharpen their pencils and pare their curve in this country, the co 
margins of profit. He is also happy found no recent change in bus 
only when engaged in buying the mate- tivity or in collections, and 
rials, equipment, and supplies which go that credit was ample. As in the | 
into the manufacture of his own com- States, Dominion inventories are 
pany’s product or contribute to its commodity prices weaker, and « 
marketing. He hasn’t been very happy ment less. In both countries buy 
since business began to turn downward almost entirely for current need 


last fall. 


: ’ s ‘rease in St. Loui: 
Purchasing agents don’t make the Jobs Increase in St. Louis 


very best night club customers. Al- Happily, diminishing employn 
lowing for this fact, however, a casual not manifested in all cities. In > 
observer of the 1,300 trained buyers Louis, where the buyers of ind 
who filled the lobbies of St. Louis’ five met to consider the state of th 
leading hotels during the annual con- tion, employment has increased stea 
vention of the National Association of since Apr. 1. The old river city 
Purchasing Agents last week might the center of the Western fur trad: 
have thought Congress was sitting in the Northern terminal for steam! 
St. Louis or that a lodge convention serving the plantations of the 
had come to town. The purchasing Mississippi Valley, owes its relat 
agents can still laugh, but they are good condition to a choice colle 
looking at the business picture in an of favorable factors. 

attitude of stern realism The 2,500 industrial plants in 


Cc " ie ‘B . - De t metropolitan area constitute a 
a ees epee diversified industrial community. > 


The report of the business survey manufacturing is a  comparat 
committee, made up of 86 purchasing stable industry, and both the Inte 
agents from all sections of the country tional and Brown shoe companies 
and headed by Frederick J. Heaslip, currently turning out shoes at a |! 
purchasing agent for Fairbanks, Morse clip for the fall market 
& Co., was a gloomy composition— The city’s big breweries—Anh« 
slower business, weaker commodity Busch, Falstaff, Griesedieck, H 
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thers—are operating on big 
schedules, and Falstaff and 


are expanding their mar 







Fa ff has recently bought brew 
aha and at New Orleans. 







whose beer is sold mostly 







Miss and in Illinois, is out to 
market in the Mississippi 
igh use of radio advertising. 

S|. Louis Shipbuilding & Steel 
important barge contract. 

S yuis Car Co. is busy making 

treet cars for Eastern cities. 

and most important of all, 













1e best customer of St. Louis 






and wholesale houses—and 





1s is in excellent economic health 








Hope for Fall Improvement 
irchasing agents were made 
ally conscious of the fact that 


i 






ld 
ness in their convention city was 







he upgrade but they couldn’t 


e fact that one swallow doesn't Ww | T H 


summer. Most of them, while 


ng for a business upturn early in 
fall, plan to continue buying only 


assured manufacturing schedules. 









Inventories are slowly working lower, ‘ , : 
: , < It’s a big order to cut costs and increase effi- 

me that must become an IM- ciency at the same time. But there’s a way to do 

| stimulant. In good positions, so | it in your boiler room that's as simple as ABC 
and that's dead sure of results. Get rid of old- 

fashioned hand-firing and swing over to Iron 

j Fireman automatic coal firing. 
d, are steel sheets, copper, lum- ae 

hi You'll be amazed at the change. In the light 

‘ tield mac unery and equipment. | of experience in thousands of cases, your fuel 

But the size of inventories is a mat- | costs will go down anywhere from 15% to 

50°). Your janitor or fireman will be released 

for other duties in your plant or building. 

: . Your smoke inspector will leave you alone 
ventories than with prices or : : , ; 

because Iron Fireman eliminates smoke nui- 

e question of when some unde- | sance. Perhaps most important of all, you'll get 

business | more and better work from your employees, or 

greater satisfaction from your tenants, because 43 saving for Guiden’s Mustard. Iron Fireman 
you'll always be provided with steady, even replaced hand-firing at Charles Gulden, Inx 







stocks in the hands of consum- 
small producing companies are 













relative importance, and the 
sing agents are less concerned 


s 















nfluence would send 
r uphill. The word “confidence” 











en worked very hard since the : 
f 1933, but it is oft tl heat or power. New York City, in 1935. “Fuel cost savings, 
( ¥5S35, D Ss ofte the . ; : 
ig " : ; it is ¢ " n es 1€ The sum total of these advantages often a pn ae ee " = pe py ly 
s of the trained buyers of industry. : © ne . >- In addition, we have been able to keep 
7 "* results in savings sufhicient to pay for Iron the buildings at a very even temperature night 
Copper affords a good example of | Fireman equipment in two to three years time. and day. These two factors have made the ror 
is in the minds of purchasing And after the stoker has liquidated itself, ic is Fireman installation very satisfactory to us 
just well started on a long dividend-paying a 







gents when they talk of prices and of .s : : — s 
. fortnisht I period—dividends in frel savings and in in- — a td 
nee. ortnig a ago copper creased heating or power plant efficiency. an made Dy the wor s 
ropped to 9¢ a Ib. With inventories largest manufacturer of automatic 
coal burners, in a range of Hopper 


he s acturers moder- i ? 
hands of manufacturers moder What Will Iron Fireman Save You? and Bin-Feed models for boilers de 


te } S 7 [ee ul oy 

. . ee Se : your own boiler room. Your Iron Fireman serviced by Iron Fireman trained men, 

sold for 5¢. Purchasing agents arent dealer supplies these facts, at no cost or they are installed quickly, efficiently, 

obligation, by making a firing survey and and may be purchased ona convenient 

submitting figures on what monthly payment plan. 

; Iron Fireman will cost, what Save 1 fuel dollar in every 

No Worry about Fuels it will save over a period of 3. Install Iron Fireman in 
years. This report is reli- 

able, and decidedly worth your boiler room. 

while to have. It's the sort of 

















xcited about the 9¢ price, for they 
uve nO assurance it won't go lower. 











Fuels, whose purchase is a matter of 


rn to industry in robust times, 
we giving the purchasing agents no | iformation that has prompted 
Gunniies of eeel peteclenm. tual business men from coast to 
Vs Ss ~oal, . . a > . - 

— _ ~eanenge ts coast to install Iron Fireman 
ind gasoline range from plentiful | equipment and to say “Iron 
ttle short of burdensome, with no | Fireman firing isthe finest in- 

vestment we have ever made.” 





WRITE FOR BOOKLET. The new 
1938 Iron Fireman models are the 
finest in history. They are fully 
illustrated and described in new 
catalog. For your copy write Iron 
Fireman, 3024 W. 106th Street 
Cleveland, Obio 















urd trend of prices in sight. Pro- 


m of coke has been aligned with 
nt demands. But visible supplies ; 
ample, and restricted purchases : 
of this fuel are in prospect ; 
-_ 















ventories, prices, confidence. These q 
r AUTOMATIC COAL FIRING 


the things purchasing agents talk 
PORTLAND, OREGON; CLEVELAND, OHIO; TORONTO, CANADA 


it, and they talk less of the first 


of the other two. 
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WHAT /S YOUR 
FAVORITE $7. LOUIS 
BR WOTEL? prem 
Brit" errr a a3 

THE LENNOX. YoU 
ALWAYS SLEEP IN 
COOL, FRESH A/R/ 











Though it is 100 degrees outside, you can 


be as cool as you please in Hotel Lennox. 
You control the temperature with the 
dial in your room. Bath and shower in 
each room plus radio and other modern 
features. Two air-conditioned restaurants. 


50° of all rooms $3.50 or less, 
single — $5.00 or less, double. 
“Downtown At Your Doorstep” 


HOTEL 


NOX? 


NINTH AND WASHINGTON .« ST. LOUIS 


ONE BLOCK OvER— 
SAME MANAGEMENT 


HOTEL MAYFAI 


REPAIR CONCRETE 
TO A FEATHER EDGE! 


RUGGEDWEAR, made with cellulose, is the 
one resurfacer that may be depended upon 
to make a smooth, solid, permanent patch, 
right up to a feather edge. 

Stop accidents . . . improve plant effi- 
ciency . use this durable materia! for 
repairing holes, ruts and cracks in concrete 
floors. Stands up under the heaviest floor 
traffic. No chopping or chipping required. 
Merely sweep out the spot to be repaired— 
mix the material—trowe!l it on. Holds solid 
and tight right up to the irregular concrete 
edge . leaves no joint or crevice to be- 
come chipped and 
filled with dirt. Pro- 
vides a firmer, tougher, 
smoother, more rugged 
wearing surface. Dries 
fast. Used for patches 
or over an entire area 

indoors or out. 
Costs only l0c to 4c 
per square foot. 
RUGGEDWEAR is 
the only resurfacer 

made with 

Cellulose. 


MAKE THIS TEST! 


FLEXROCK COMPANY 
808 N. Delaware Ave., Phila., Pa. 


Please send me complete information . . 
of FREE TRIAL OFFER—no obligation. 


Name 
Address 
City State 





. details 
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New Products—New processes, new ; 


new applications of old materials and ideas. 





Wuen one grasps a garden hose too 
far from the nozzle and turns on pres- 
sure, one is likely to be drenched by a 
wildly whipping hose. Some designer 
connected with Bradley Washfountain 
Co., Milwaukee, must have undergone 


Bradley 


Serpentine Shower for watering lawns 


this experience, for the new 


consists of a 54-ft. pipe stuck upright 
in the ground and a latex gum outlet 
which whips about, covering an area 
50 ft. in diameter with a gentle shower 


Ir grass refuses to grow with common 
or garden watering, attach a l-qt. Gro 
Lux Liquefier filled with Gro-Lux Plant 
Food to the hose line and sprinkle it 
consistently. Coates, Inc., consulting 
engineers and chemists, 593 N. Snelling 
Ave., St. Paul, Minn., developed both 
liquefier and food for the manufacturer, 
Gro-Lux, Inc., 820 First National-Soo 


Line Bldg., Minneapolis. 


Wirth letters 
reduced to 35-mm. microfilm by means 
of microphotography, the contents of 
32 filing cabinet drawers can be filed 
in one drawer. Newest photographic 


records and and such 

















instrument to do the job is the port- 
able Photorecord, manufactured by 
Folmer Graflex Corp., Rochester, which 
shoots a page of records every time 
a foot pedal is pressed. Speed is 500 
to 1,000 exposures per hour. 


Concrete blocks newly designed by 
Portland Cement Association, Chicago, 
to meet the demands of the new Chi- 
New York 
have come through the fire and water 
test of the Underwriters’ Laboratories, 
207 E. Ohio St., with a 


cago and building codes 


Chicago, 


| $4-hr. classification. A test wall built 














ivtis: =. es 
“ 
a ipli 
I red 
of the blocks was he , the 
time than that to a e > 
2,000 deg. F., and coo = h 
from a fire hose at 4 \ 
Wall remained intact es n 
surface spalling. ¢ t 
th 
Hanpb-sewn burlap wray Eviden 
aging hose and rugs and « ; ' Ww: 
ities is an old friend. Be the new 
2nd Ave. and Slst St ind 
proposes to eliminate | ( rt 
the time required for a aints fi 
wrapping by sewing burla Phe bs 
. st t« 
i th 
short sell 
higher t 
TI wa 
pou ding 
sales by 
wel exe 
Odd-Lo 
The 1 
Even be 
began te 
see if sl 
dealings 
increase 
It’s a 
ci les t 
estor, 
| 8, 1 
in advance and fastening the lot : 
wire ties. Cut on the bias, — 
rial in any one size of Tite-] 
will stretch to fit many diff Tl 
and shapes of packages sm The 
neatly. 
. Com 
Few wearers of athletic supp . “* 
preciate that the fundament i 
for the garments is to relieve — 
delicate spermatic cords, thus side 
ing, undue pull on the ingui odd 
and possible scrotal ruptures. | : ms 
Elastic Hosiery Co., Ltd., Guelph, ¢ ar 
ada, has developed Protex 
Supports and Shorts with a } 8 
construction calculated to giv: En 
lift with comfort and without s May 
May 
For some years back, Penn-Ca 0) Apr 
Concentrate Lubricants, In — 
37th St., Long Island City, N. ) = 
been working on the problem Apr 
gumming castor oil commerci Mar. 
order to release certain fractions >a 
have excellent properties of p aie 
tion plus the ability to dissolve ¢ Feb. 
deposits on automotive valves a! Feb. 
tons. Resultant degummed oil “4 
the business ingredient of Trizol |! eX 


Cylinder Lubricant and Trizol ¢ 
Case Oil Additive. 
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New Blow to Shorts 


Soles of odd lots restricted by 
\.w York Stock Exchange, 
amplifying SEC's rule. 


redicted change in relations be 
the New York Stock Exchange 
e Securities and Exchange Com 
n has come to pass. Not only are 
w governors of the stock ex 
most responsive to the SEC's 
they have even taken to antici 
those wishes! 
Evidence of this forward-looking at 
was provided almost as soon as 
ew board of governors was offi- 
inducted. They changed the rules 
on short selling to avert possible com- 
Jaints from the SEC 
The background for this move dates 
almost to the first of the year. In Jan 
vary, the SEC issued a ruling that 
short selling may be done only at prices 
higher than the last preceding sale 
This was to prevent the bears from 
pounding a declining market. But short 
sales by means of odd-lot transactions 


wel exempted 


Odd-Lot Dealings Studied 


The rule went into effect Feb. 8 
Even before that date, the Big Board 
began to study odd-lot transactions to 
see if short selling by means of such 
dealings increased. And such selling did 
increase immediately after Feb. 8 

It’s a well-known fact in financial 
circles that “John Jones,” odd-lot in 
vestor, isn’t a short seller. Prior to 
Feb. 8, not more than 5% to 8% of all 
odd-lot sales were short sales; since that 





The Will and the Way 


The Securities and Exchange 
Commission's rule curbing short 
selling in stocks went into effect 
Feb. 8, 1938, but it exempted 
odd-lot transactions on the short 
side. And at once the ratio of 
odd-lot sales to odd-lot pure hases 
jumped, as will be seen from the 
following tabulation: a 
Shares 

Shares Shares Sold to 
Week Bought as Sold as Shares 
Ended Odd Lots Odd Lots Bought 





May 14 697,095 706,412 1.01 
May 7 625,223 651,062 1.04 
Apr. 30 $95,099 536,974 .90 
Apr. 23 841,633 780,348 93 
Apr. 16 927.357 813,486 88 
Apr. 9 1,039,976 801,393 77 
Apr. 2 1,780,230 1,535,264 . 86 
Mar. 26 1,502,653 1,334,856 89 
Mar. 19 994,721 856,838 86 
Mar. 12 . 787,099 647,353 .82 
Mar. 5. $32,215 472,533 89 
Feb. 26 635,020 665,744 1.05 
Feb. 19 . 584,057 551,900 94 
| Feb. 12 . 435,269 401,734 92 
Feb. S..... 991,474 715,669 72 


Jan. 29.... .1,241,003 917,284 -74 

































GREGOR MENDEL- 
andthe T'WO PEAS 


hy may two peas that look alike produce vines of different 
height, flowers of different color? Mendel, monk and biologist, 








found the answer: Heredity. 








The characteristics of wire rope, as invisible as those of the 






pea, are hereditary, too. A rope that looks exactly like another 





may last twice as long because of inherent differences in char- 


acteristics — differences inherited from the wire, the method of 





manufacture, the experience and ideals of the manufacturer. 






That great super-wire rope — ‘‘Flex-Set’’ Preformed Yellow 





Strand — withstands gruelling work exceptionally well because 






its wire is specially drawn, its method of manufacture revolu- 
tionary, its manufacturer the Broderick & Bascom Rope Co., 






with 62 years’ experience making nothing but wire rope. 





Users of wire rope in construction, road building, lumbering, 






mining, rotary drilling, and in industrial plants will do well to 
investigate ‘‘Flex-Set’’ Preformed Yellow Strand. It’s truly 


economical. 









BRODERICK & BASCOM ROPE CoO.., St. Louis 
Branches: New York, Chicago, Seattle, Portland, Houston. Factories: St. Louis, Seattle, Peoria. 
Manufacturers of all grades and constructions of wire rope, preformed and standard, for every purpose. 


“FLEX-SET” PREFORMED 
YELLOW STRAND 



















WILL YOU 
ACCEPT THIS 


BOOK FREE? 


Yours for the asking—this new illustrated 
building book shows how Butler “tailor-meas- 
ures’’ ready-made steel units to fit the needs 
of more thana score of industrial activities 
at lower initial cost, lower erection cost, and 
lower maintenance cost than any other type 
of permanent, fire-safe structure! 

See how easily. you, too, can save 30% to 
60% on your new building. Ask your secre 
tary to send for your FREE copy of this 
valuable building book today! 


BUTLER MANUFACTURING COMPANY 
950 Sixth Ave.S.E., 


1250 Eastern Ave. e 


SYMBOL OF SECURITY 


ALL FORMS 
OF GROUP 
INSURANCE 


LIFE 
PENSIONS 
SICKNESS 
ACCIDENT 
HOSPITAL 


Salaried experts of the Etna Group 
Division will give you intelligent 
and up-to-the-minute information 
on ail phases of employee insurance. 


AATNA LIFE 
INSURANCE COMPANY 
Hartford .. Connecticut 


time there have been days when as 
of odd-lot 


In other words, 


much as 25° to 30% sales 


were short sales some 
of the big boys were playing in the lit- 


tle boy s’ market 


Exchange Takes Action 

Busi 
ness Week pointed out the probability 
before the rule took effect. But it irked 
the new authorities on the exchange 
They decided the purpose of the SEC’s 
rules shouldn't be flouted, so they legis 
lated to the effect that short-selling re- 


This wasn't really a surprise 


“Pittsburgh Plus” Plea 


U.S. Steel asks court to set aside old FTC basing-,.,,in; 


order which was never enforced, thus protecting 
against new FTC amendments. 


Tue U. S. 
to be 
when the 
around 


Steel Corp. is not going 
caught dozing at the switch 
Roosevelt 
drive 
basing point system of 
May 18 Big Steel petitioned a federal 
court in Philadelphia to set aside a 14 
Federal 


administration 


gets to its against the 


pricing On 


year-old order of the Trade 
Commission abolishing the “Pittsburgh 
plus” prices on steel. 

The FTC order has never been en- 
forced. 
80 basing points have been substituted 
by the 
time single point of Pittsburgh. Why 
did U. S. Steel attack a 
ruling that has been dead since birth? 

Answer to the question lies in the 
Wheeler-Lea amendments to the Fed- 

| eral Trade Commission Act, 
Mar. 21. They carried the implication 
that the old order (which 
rescinded) would be considered in 
| force unless court action were taken. 
| Under the new FTC law, all the com- 
| mission’s orders are final 60 days after 


Since its promulgation some 


steel industry for the one- 


bother to 


I IASSECC 1 


was never 


they are made unless a court appeal 
is taken, and all orders pending at 
the time of the amendment became 
| final on May 21. 


| Safeguarding the Company 


Big Steel’s court appeal on the old 
“Pittsburgh order got 
| under the wire. It saves the company 
(and steel prices) from possible harm 
that would come from any literal ap- 
plication of the 1924 order. Involved 
is a $5,000 penalty for each violation. 
The Philadelphia court refused the 
steel corporation’s request for a stay 
against the FTC but pointed out that 
the appeal automatically protected the 
company against the penalties. 

Insiders expect that the next step 
will be a series of powwows between 
counsel for the steel corporation and 
| the FTC. Attempt probably will be 
that 


plus” in just 





‘made to show the government 
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strictions on odd lots 
same as on round lots 
Henceforth it won't be 
sell short 
than on the floor of the e 
fellow 
shares of Steel can’t go ; 
22 blocks of 90 shares eac 
lot market, regardless of 


through the o 


who wants to sel] 


It was that type of selling, 
the exchange’s statistical ex) 
odd-lot 
odd-lot purchases to rise as 


caused the ratio of 


last four months (see tabl 


abo 
and 
towns 

elf > Woul 
result fr 
imp 


it would be impracticable such 


to resurrect an order based 


ting mi 
2 Isn't 
y that 


yssroa 


tions which no longer exist. [| 
that 
If not, the Supreme Court n 


a compromise can lx 


a final decision. Lawyers cor 
features of the 
act highly dubious from a 


retroactive 
' Trv to Be 
tional standpoint. 

A court fight will take man 
with the 


Washingt 


. . befo 
remaining 


FTC 

to supply a transcript of its 
This consists of 20,000 pages 
mony and 20,000 
exhibits. After that U.S. Ste: 
will be 
14-year-old transcripts. Follow 
amendments to the company’s 
may be filed in the Philadelph 
that the 
first 


order 
suspended. First the han 
yum 

ving | 
additional s. Efforts 
of 


ne 


en ingen 


allowed time to 4d 


¢ Sp! 
delivet 
chem! 


lumbe 


Chances are case <« 


before the enator 


0 indhou 
two | 
He 

nt bill 


siness t 


argued of nex 


Effects of Enforcement 


Filing of the suit is sound 
The steel industry is concerned | 
possibility that enforcement of t 
order would disrupt markets and 
It prohibited U. S. Steel from q 
or selling products “upon any 
basing point than that where the 
ucts are manufactured or from 
they are shipped”. Effect of this 1 
be to force selling of steel f.o.b 
instead of the present multiple | 
point system which quotes b 
delivered prices to include steel 
costs and freight from the basing | 

“Pittsburgh plus” was the pr: 
of selling products at delivered | 
equal to the f.o.b. Pittsburgh 
plus the freight charges from | 
burgh to destination, regardless 
points where such products were } 
ufactured. Thus consumers in ( 
land had to pay amounts equa 
the freight from Pittsburgh on 
bought in their immediate neig! 
hood. The 1924 FTC order against 


, In 
But after « 
got lo 
despil 

no anti 
anyw! 
stud: 
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She fa 
and 
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cluded not only U. S. Steel 6 . 
nvented “Pittsburgh plus”) First Use of Radio: 
independents (all of whom 





Steel's lead) 
el companies complied with 
i far as 


basing pomts 


ed Big 





COMMUNICATIONS 


“in so practical” 








lishing new 


luded practically all the im 








teel centers. 
asing S\ stem acts to 


established | steel 
. to discourage any stampede 


point 
manufactur 
to buying centers (such as 
which is not a basing point) 
may prevent a buyer getting 
benefit from 
int, other things must be con 


proximity to a 





of com 
old-time 





about investments 
es and workers 
vns as Pittsburgh and Youngs 
Wouldn’t disastrous overcapac 
sult from a rush of steel plants 


With 


decentral 


in such 


umption centers? indus 
such as automobiles) 
plants, 

millions, after 
Isn't there validity in the old 
y that steel mills should be placed 


how could steel each 


chase every 


ossroads where raw materials 








Try to Beat System in Cement 














. . . ° 
Washington might consider these 
ts before undertaking any major 





ition. Administration stalwarts 





First in 
Radio Communications: RCA 


HE RADIO AGE began with radio communications, Practi- 


cally all present day developments of radio, in broadcasting, and 


e bumped into basing points in 
buying of steel and other commodi 
Efforts to beat the system in th 
hay 
ingenious and persistent (BU 

'38,p16). Other big industries us 


rubber 






ng of government cement 






include 





delivered 
|, chemicals, stone, clay, glass prod- | 


prices 






all other directions, have grown out of communications research. 





lumber. 
Senator Wheeler. of Montana. took | 
roundhouse swing at the entire prac- | 





Each advance in one branch of radio has contributed to the 





progress of other branches. Broadcasting has been the most con- 









hieg - ‘ -_ 17°26 . - . 
two years ago (BM Apri eas | spicuous radio service for a number of years, yet its success has 

He introduced an anti-basing ; : . ’ - 
not caused any lessening in the advance of older radio services, 

int bill which would have reduced ; ro 
. . . . . > » _ = ] th 
siness to a_ strict shipping point marine and international Communications. 

rice, in other words an f.o.b. basis. From its very beginning, RCA has been a research organization. 





But after extensive hearings the meas- The men who organized this company, and have since conducted 

re got lost in the legislative jungles 

nd despite recent threats to revive | 
o anti-basing-point legislation will 

get anywhere until the anti- 
study is concluded. 





it, have always been fully aware of the necessity for unceasing 





exploration in the vast field opened up by radio’s pioneers. 
Nearly twenty years of RCA research is the foundation for 


the many ways in which RCA serves millions of people. 






whole 






Key of RCA, presented every Sunday, 
VBC Blue Network, 


Listen to the Magi 
2 to 37 p.m., E. D.S.7., over 






Mary Pickford’s Line 
She follows Constance Bennett 


and Mrs. Culbertson into the 
cosmetic business. 







\ Dy there are two big non R di CS - a 
etic names in the cosmetic business @ | 10 orporation of America 
mstance Bennett and Josephine RADIO CITY. NEW YORK 





{ ertson. Now there’s going to be 
her—Mary Pickford. 
merica’s Sweetheart, as active presi- 


t of Mary Pickford Cosmetics, In« 





Radiomarine Corporation of America RCA Institutes, Inc. 
RCA Communications, Inc. 


RCA Manufacturing Co., Inc. 
National Broadcasting Company 
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will market a full line of cosmetics in 
the fall. They'll sell in drug and de- 
partment stores at prices of $1 and 
under, 

This is a big season for big names in 
cosmetics. Just this month Josephine 
Culbertson, the lady who used to win 
all the bridge championships with her 
husband, Ely, turned up as Culbertson 
Cosmetics, Inc. This firm is run by 
Edgar E. Kahn, an old-timer in the 
toilet goods field, and its merchandising 


plan is unique 
Bridge-Playing Market 


Culbertson Cosmetics are intended 
to appeal to female bridge players— 
of which there are about 15,000,000 in 
the United States. Logically enough, 
the first product in the Culbertson line 
is a Hand Beautifier. This is supposed 
to be a special kind which Mrs. Cul- 
bertson has been using for several 
years, and which she is now revealing 
only after numerous requests. Later on 
there will be a nail set as well, and 
after that a hand slenderizer—all de- 
signed to give the ladies lovely hands to 
flourish at the Wednesday afternoon 
bridge club. The Culbertson firm's 
products will all sell for $1, through 
selected department stores, one in each 
city. 

Ely Culbertson is also giving his ex- 
wife a hand in her new 
throwing in, with each cos- 


business enter- 
prise by 
metic purchase, a set of bridge lessons. 
This is to be called the Bridge-of-the 
Month Club, and there will be a dif- 
ferent lesson each month, so that the 
ladies will come back regularly each 
month for more cosmetics. 

Mrs. Culbertson isn’t active in selling 
the which her 
That's where she differs from her illus- 
trious predecessor in the cosmetic field, 
Constance Bennett 


cosmetics bear name. 


Personal Appearances Help 


Constance Bennett's cosmetics came 
onto the market last fall 
were sold through selected department 
They were 


They, too, 


stores and specialty shops 
supposed to be Miss Bennett’s own per 
sonal preparations, which she was at 
last revealing after numerous requests. 
At prices ranging from $1.50 to $3.50 
they sold like hot cakes. One good 
reason for that is that Miss Bennett 
works for them like a trouper, making 

at department 
always result in 


personal 
stores which nearly 


appearances 


selling out the house. 

From all the signs, this is only the 
beginning of the big name influx into 
the cosmetic business. It’s already been 
proven by the Bennett cosmetics that 
it’s a smart way to gain acceptance for 
a line of cosmetics in an already over- 
crowded field. And the possibilities are 
limitless, especially when you think 
what a Myrna Loy or Loretta Young 
line could do in the business. 
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IN BUSINESS, AFTER NUMEROUS REQUESTS 


Pickford, Culbertson, a 





MARKETING ANGLES 





Patman Legion expands; wins radio bout .. . F! 


continues cosmetic 


drive ... Mail 


order pric: 


down ... A.F.A. books record roster of speaker- 


In Des Moines last week the Inde- 
pendent Business Men’s Association of 
Iowa launched a joint educational pro- 
with the Freedom of Oppor- 
tunity Legion, the national organiza- 
tion (chiefly Indiana) 
which is plugging for Rep. Patman’s 
tax (page 


gram 
centered in 
death-sentence chain store 
24). The I.B.M.A. will try to 
25,000 Iowans in the Legion ranks and 
Indepe ndent the I.B.M.A. 
magazine, will henceforth be the of- 
ficial organ of Patman’s Legion. . 


enlist 


Business, 


Incidentally, the Freedom of Oppor- 


tunity Legion will probably get a 
“educational” radio 


Sta- 


chance to put its 
program on the air before long 
tion WOWO, Fort Wayne, Ind., which 
the programs of the Kroger 
Grocery & Baking Chain, recently 
turned down the Legion's chain-blast- 
ing (BW- -A pr 10,38 pd). 
The Patmanites called that 
sion of free speech, complained to the 
Federal Communications Commissions. 
This week an agreement 
seems to have been reached. P.S.— 
WOWO now has a new station manager. 


carries 


programs 
suppres- 


amicable 


The Federal Trade Commission which 
last week fired a salvo at Ponds face 
creams (BW—May28s'38,p22) , 
also taken a crack at the Jergens- 
Woodbury Sales Corp. Representa- 
tions, branded as false and misleading 
by the FTC, include the following: 
that Woodbury Face Powder guards 
the skin against blemishes and pre- 


has 


infections 


kills 


surface 
bury Cold 
Wo« xdbury 


vents 
Cream 
Facial Soap « 
tered sunshine” and furnis! 
D to the skin. Also this 
concluded a stipulation 
Brothers Co 
advertising claims for Lux 


restraining so 
buoy soaps. 


Midsummer catalogue supp 
“flyers,” are just be 
out by Roebuck a 
gomery Ward, show prices d 
from thi 


which 


Sears, 


average about 12% 
uary catalogues. Sears’ red 
example, range from a drop « 
musical instruments to cuts of 
drugs. Sears’ sales so far in 
year—Jan. 31 to May 21 
$149,275,098, compared wil 
248,689 for the same period 
for the first four months «* t 


dar year Ward's sales were #1 


241, against $137,282,830 a 


The annual convention of th 
tising Federation of America 
June 12-16 in Detroit, ma 
Tommy Dorsey's orchestra in 


ance, and it may have dancing 


streets but it will probably 


remembered for its comprehens 
including 


lection of speakers, 
man Arnold on “What 
oly?”, Father Coughlin on 
in Advertising”, 


Is a 


“R 
Edward F. Me‘ 


gu stn 


\ 


W. J. Cameron, Donald Richber 
Durstine, and Mrs. Bert Hendr The 
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linvis Oil Field 

Pure Oil Co. has taken out 
450),000 bbl. Other firms 
don’ do so well, 


by the Pure Oil Co. from its 


Ou tak 
in southeastern Illinois 


oe tl 
pW—/ ly10°37,p28) has more than 
gstified all the effort of the company 
Ip the 5 months since the first well 
ame in, the company has brought in 
0 wells, and has taken 4,500,000 bbl 
goil. Current production is about 21,- 
mo bb!. daily; and Sis, the amiable 
sss who is camp cook at the com 
anys Clay City camp, cooks for a 
hily average of 50 men. Field em 
sovees total 550, about evenly divided 
tween the Clay City and Nobel 
amps, and including top men at Olney, 
mty seat of Richland County, where 
mpany headquarters are located. 


Iwo New Wells Brought In 


s of development and of pro 
are still indefinite, and appar 
far away. Within the last two 
the company has brought in two 
lls in the southern portion of its 
ngular strip of leased land, about 
s long and of varying widths, 
rincipally in Clay, Wayne, Rich 
d Jasper counties. One of these 
producing 500 bbl daily, and 
ther 1,100. New drilling goes for 
ich week, and will continue as 
there are any leases to be 
ed 
of the oil taken from the field 
or exchanged on a dollar basis 
r companies. By far the greater 
however, is refined and mat 
s gasoline by the Pure Oil Co 


gh development of the field be 


‘he Pure Oil negress now cooks for 


average of 50 men a day. 





Sealed! 





sloganed! 





postmarked! 
and STAMPED! 


in ONE operation— 
by the POSTAGE METER! 


The Postage Meter displac es the old-fash- 
ioned stamp—and the stamp box! Prevents 
stamp loss, stamp theft and stamp misuse. 
Because the postage is in the Meter, set and 
sealed by the postofhic e—tamperproof, theft- 
proof, foolproof! The Meter counts the 
postage, keeps the record; shows at all times 
postage available, postage used, pieces 
mailed! And seals the envelope while the 
meter stamp, postmark and advertising slo- 
gan are being printed. Saves mailing tune 
as well as postage expense! 

Metered Mail saves work at the postoftice, 
too; skips facing, cancelling, postmarking 
—gets through faster, makes earlier trains. 
Models for eve ry office, large or small. 


Ask for a FREE Demonstration in your 


own office, on your own mail! 


THE POSTAGE METER COMPANY 
798 Pacific Street, Stamford, Conn. 


Branches in principal cities 
Consult your telephone directory 
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WARNS 
,A STEWAR 
FENCE 


A Stewart Non-Climbable Chain Link 
Wire Fence effectively sto~s malicious 
and invasion 


dependable 


trespassing, vandalism 


It provides centinuous, 
protection to buildings, 
and 
every 
exclusive outstanding 
The illustration below 
the Oval-Back 


(one 


“ewart 
fence 


employees. 


industrial 


materials 
builds into 
many superi 
shows 
I-Beam 
integral ptec e) 
unbreakable unit 
All Beam 
Construction . . . top rail as well as 
Stewart All Beam 
struction is obviously superior to pipe 
framework or a combina 
tion of pipe and beam. Let us tell 
you about the other equally important 
features found only in Stewart Fence. 
Fully illustrated 
many industrial installations and giv 
ing complete details of Stewart con- 


orities, 
a close up ot 
with 


line post 


extension arm, an 
This illustration also shows 


lime post. Con- 


or tubular 


catalog showing 


structional advantages will be sent on 


request. Send for your copy today. 


Sales and Erection Service in all 


principal cities. 


Tue Stewart Iron Works Co., Inc. 
516 Stewart Block 


Cincinnati, Ohio 
" e G teat Fer Beil 


equipment, 
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ILLINOIS OIL FIELD 


In 15 months the Pure Oil Co. has brought in 160 


taken 4,500,000 bbl. from its new southeastern Illinois fields. 


gan only in February of last year, pre- 
liminary steps go back to 1929, when 
Pure Oil geologists studied a state geo- 


| logical department bulletin giving in- 


|; as C.L.0. is 


| workers except supervisory personnel 


| formation about old borings made prior 


to 1909, when Illinois ranked third 
among the states in the value of oil pro- 
duced. Looking at a map of Illinois, 


| they drew a ring around Clay, Wayne, 
Richland, and Jasper counties. 


Effort rested there until early in 
1936, when the Ohio Oil Co., which 
beat Pure Oil to production by bring- 
ing in some small wells near the In- 


| diana line, got into the picture and 


under Pure Oil’s skin. Pure Oil, there- 
upon, decided to make the ring drawn 


joing 
the four counties 
more than a penciled ring « 
Company officials put 25 m« 
many Ford cars, and in a 
leased 250,000 acres of 


around 


land 
move, they seem to have sew: 
the really good oil land in t! 
Though leases on surrounding 
held by the Carter Oil Co., | 
subsidiary of Standard Oil of \ 
sey, and by Ohio, Gulf, Shell 
and Continental, and some 
companies have done some test 
tests made are understood to 
that Pure Oil's geologists prett 
defined the field’s limits wh« 
drew a ring around the four « 


C.1.0.’s Skilled Men’s Unions 


Lewis’ organization arranges technicians in separate 
groups from mass labor. Engineers sign up with 
Briggs and talk to other companies. 


Tue second phase of C.1.0.—setting up 
of unions for highly-skilled factory per- 
sonnel which doesn’t want to be 
lumped with low-wage labor—spurted 
ahead this week on the heels of a new 
union contract for automobile engineers 
in one Detroit parts-making plant, and 
of negotiations for similar 
agreements with several others. In the 
unions for 


opening 


development of 
skilled craftsmen, observers saw, first, 
an advantage to the industrial unions, 
as such practice tended to remove in- 


separate 


ternal problems; and, second, a disad- 
vantage to the older craft unions, as 
their selling points were duplicated. 
During C.1.0.’s first two years of life, 
the slogan “One plant, one union” 
worked fairly well. It still goes, as far 
concerned, where all 
are approximate equals in education, 
opportunity, and pay. But serious diffi- 


\\ 

culties were encountered by C.1.0 
attempting to sell membership in 
production unions to technical a1 
fessional people. As a consequen 
American Newspaper Guild; Fed: 
of Architects, Engineers, Chem 
Technicians; United Office and 
fessional Workers; American Con 
cations Association, and State, ¢ 

& Municipal Workers unions were 
tered one after the other in quich 


i» 


cession. FI 
All of them have made progres 

have increased their amount of re« still 

tion by employers during the past s 0 

months. Only one, however, operates 1! 

the heart of industrial unionism 

mass-production factories. That o 

F.A.E.C.T., which recently (BW 

16°38,p23) got its first really impor 

boost by affiliation with the Societ 

Designing Engineers. 


As forecast in Business W 
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and its new members in the kinds of skilled employees. This plan, are reasonable or otherwise. The Min 
designing craft are putting it holds, is more workable and _ less nesota law prohibited imports of cer 
e on to get contracts for the likely to arouse friction than the multi- tain liquors unless the brands were reg 
kers which will parallel the ple-division policies of the older federa- istered at the U. S. Patent Office 
; already granted to produc tion. Lower courts ruled that the require 


vees. Chapter 201 of F.A.E ment violated the equal protection 
clause of the Constitution. The Su 


ch was formerly the Detroit 
preme Court reversed this, upholding 


the designing engineers) N 9 ° z Te 
with Briges Manufacturing States Rights W mn 
veek, on a one-year contract Supreme Court upholds Min- sound under the Twenty-First Const 
g the union as bargaining nesota law on liquor imports, tutional Amendment (repeal of prohi 
the plant’s engineers, drafts- raising disturbing questions. bition), which gives states the right to 
1! other technicians. The of 
system and preferential seni- 

installed, pay rates set for 
gners, testers, tool and die de- Supreme Court decision handed down Great importance is attached to the 
last week. It upheld a Minnesota law decision because of the growing disposi 
imposing restrictions on liquor brought tion on the part of states to protect 
into the state. their own industries by border barriers 


the state’s contention that the law was 


control liquor imports irrespective 
AppiTIoNs to interstate trade barriers commerce, equal protection, freedom of 
may be expected because of a U. S. contract, and other clauses 


ind detailers, and provisions 
for joint negotiation, in plant- 
iflicts, with the production 

United Automobile Workers) . The Supreme Court held, in effect, The Michigan-Indiana beer war is 

that a state can impose any regulations example (BW—Marl9'38 
wing After Other Plants it likes on liquor seit whet her they mae legislation such as that passe 
technical union immediately 
ts demands for contracts with 
Murray Body, Hudson, and 
al smaller independent plants. Ne- 
s have begun, but some time is 
, to elapse before agreements 
reached. By the end of June, the 
opes to have approximately a 
| technical workers under con- 
the Detroit area. 

Briggs contract covers about 





hnical employees, mostly in the 

esigning class. Packard has some 

chnical workers, including 75 
designers. Murray Body employs 

100 technical men. 

labor unions in the industrial 

bloc recognize the fact that 

s a line of education, salary, and “SEE IF KOPPERS MAKES IT" 


distinction beyond which the 





int, one union” appeal does not 
\ccordingly, the other C.1.O. 

; willingly cooperate with the the sun is a serious source of loss. One test cut crude 
\.E.C.T., and John Lewis has given 
technical men his blessing on sev 


Evaporation of oil and gasoline from tanks exposed to 


oil evaporation from 1.24% in black-painteau tanks to 
occasions. 483% in aluminum-painted tanks. In another test, 
ith the rise of the C.1.0.’s “amalga the temperature rise of benzine was less in aluminum- 
craft” groups, the industrial ‘ 5 
ee painted tanks than in tanks painted any other color. 
camp is beginning to look more 
more like the A.F.L., and observers 
have noticed an increased tendency surfaces is Koppers Bituminous-base Lumino. Lumino 


The best aluminum paint for tanks and other metal 


LPL, to plan industrial Unsons to forms two paint films with one coat, one cost and one 
pete with the old-line C.1.0. main- 
One side thus will be able to 
ler approximately what the other 
es, and the competition is likely and crevices, sealing them. 
be stiffer in many places if the busi- 
icture brightens before a & LO. KOPPERS COMPAN y . PITTSBURGH 
\F.L. peace is arranged. 


application. The aluminum forms a metallic shield, 


while the bituminous base flows into small pits, cracks, 


‘ill a Significant Difference Boiler and Power Plants - Castings - Coal and Coke - Coal Cleaning 
One notable difference still exists be- Plants - Coke and Gas Plants - Creosote - Dehydration Plants - DHS 
the two big labor groups, how- . Bronze - Fast's.Couplings - Fire Hydrants - industrial Chemicals 

the C.1.0. is built on large unions - Municipal Incinerators - Piston Rings - Plate-Work, Tanks 
lots of members and low dues; Purification Systems - Recovery Plants - Sewage Disposa! Equipment 

has smaller unions and more ex - Ships and Barges - Roofing - Tarmac Road Tars - Tar Products 


e ones, with higher assessments. 
in the technical field, C.1.0. is Trected Timber - Water Gas Generators - Waterproofing - Valves 


g four or five “A.F.L. style” 
s into one, and trying to find K '@) P P a R S 


rities of viewpoint among several 






















40 


and liquor from any state which dis 

criminates against Missouri 

(BW—May22'37 p28). 
Apparently the way is now open for 


products 


legislative free-for-all. Liquor people 
are wondering and worried. They ask, 
“If the Twenty-First Amendment is go 
ing to be used to remove the liquor 
traffic from older requirements of the 
constitution, what will become of fed 
eral liquor control?” 


Utilities Fight Loans 
Use of U.S. money to finance 


municipal competition brings 
protests from investors. 


How far should the federal government 
go in gouging the heart out of the elec 
tric utilities by sponsoring municipal 
ownership? That’s the vital question 
behind the fight in the 
tion 201 of the lending-spending bill 

This Section 201, which was framed 
to revive Public Works Administra 
tion’s loans and grants for municipal 
ownership, may 


» Senate over Sec- 


almost as 
“death 


become 
famous as old Section 11, the 


in Missouri prohibiting imports of beer 


sentence” 


in the Public Utility 
1935. Investors, just as they did in the 
summer of 1935, have been wiring their 
Congress, just as it did 
in 1935, has been kicking over the 
traces on the New Deal power program. 


Act of 


Congressmen. 


The PWA program of 1934-5 in- 
volved %150,000,000 of public power 
projects which would directly duplicate 
existing facilities of privately owned 
utilities. Almost $100,000,000 of the 
cost was appropriated by PWA in the 
form of loans and grants—approxi 
mately 45% as gifts and 55% as loans. 
Represented in that program were some 
50 cities which proposed to spend a 
little over $22,000,000 in duplicating 
the facilities of the electric companies 
which served them. Seven large power 
projects had outlays of more than 
$122,000,000. 

These figures, which eliminate non- 
competitive projects, would have been 

lot higher if the money hadn’t run 
out. PWA had applications from al- 
most 50 additional cities which wanted 
to supplant existing utility 
These loans and grants, covering proj 
more than $51,000,000, 


services. 


ects to cost 


were approved but PWA has never had 
the money to finance them. 
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When Section 201 was 
money was made availab), 
and for other projects of th 
A total of $1,450,000,000 
and-spend-for-recovery leg 
been earmarked for PWA 
why the fuss started 


Take Fight to Congress 


After carrying the old 
grants to the Supreme ( 
losing, the utility companies 
powerless to block the origi 
000,000 of PWA financed pr: 
block further competition of 
the public utility executives 
it would be necessary to ge 
Congress. 
Gadsden, chairman of the con 
public utility executives, we: 
the Senate appropriations « 
when it was considering Sect 
He offered the industry’s full 
tion in the drive for recover) 
for the duplication of existing 
in the 


To sway Congress, 


facilities were barred 
propriation. 


The committee didn’t wait 


White H: 


adopted an amendment to Sex 


signal from the 


proposed by Maine’s Sen. Hal 











Paris 10 Starkville 
Newberr tt Sheffield 
Jackson 12 Courtland 


Columbia 13 Russelvilie 
Lewisburg 14 Decatur 
Fayettevilic 1S Hartselle 
Clarksville 16 Tarrant City 


Chattano »ga 
Lenoir City 
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@ Cities Which Were Granted PWA Funds Before the Money Ran Our 
© Cities Which Come Too Late, but Which Have Been Advised to Try Again 


WHERE PWA’S MUNICIPAL POWER LOANS HARASS THE PUBLIC UTILITIES 
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Knoxville, Tenn., which got a $2,600,000 allocation from PWA, 
has bought out the utility company serving the city, 
shown on this map; 


neither is New Hyde 


POTS where PWA money would be used directly to dupli- 
cate existing utility facilities are indicated on this map. 


Park, Long Island, 


so it isn’t 





which changed its mind about public ownership. 
nated by solid black dots secured definite allocations of P% 


loans and grants before the money was all used up. 
cated by circles failed to get in under the wire but could app!y 
again under Sec. 201 of the lending-spending bill now pending 
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ent barred PWA money for 
ome-producing project which 
pete with any existing pri- 
wned or operated public utility, 
; of which are subject to public 
m.” Not only that, the com- 
lashed the House’s $100,000,000 
iation for the Rural Electrifica- 
ministration to $25,000,000. 
moves, as Business Week has 
out, were needed to convince 
lustry that Washington wasn’t 
talking peace while continuing 
e war. But the Administration 
like the change in Section 201, as 
eek’s fight in the Senate has 





LABOR ANGLES 





No crown princes in U.A.W. 

. Mediate building dis- 
putes... Labor relations at 
the time-clock. 


Homer Martin, working hard to pre- Extra Life at No Extra Cost 


: coalition in the United Automo- 


hile Slesinien from forming around Dick with fence 


inkensteen, has followed up his de 
tion of Frankensteen from “assistant P b > . ; »] 
sident” to plain vice-president with that ears this labe 
an order to end specific assignments of 
e-presidents in the organizational 
Thus Frankensteen has lost the 

nal leadership in the Ford cam- 

, and if the drive is renewed it 
ably will be handled by the new 
five-man regional board. Another to be 


Cyclone Chain | 
} 


labe nas at ext 


oted is Loren Houser, who formerly 3 «tite aaa hee an 
director of the Detroit regional ; ~ sf eee for Testing Material 
fairs. Dividing Detroit into five re : | coatings 
s, Martin has named Houser, Wal- 
Reuther, Leo Lamotte (president 
f the Plymouth local), Morris Field, 
[racy Doll (director for independ- 
ent companies) to share responsibility. 


SEND FOR FREE 32 PAGE BOOK! 


The essay-writing contest announced a a bout “12M”. ( 
ou rer al apou hs [ 


. s ail oy ' fa 
ome months ago by International La full of pictures. Shows 14 kinds of fence. How t 


dies Garment Workers Union (C.1.0.) posts that stay straight rates that won't drag 
top rails that won't buckle. This book will help you ct 


for college students has been completed ; 
the right tence for your property. Send tor 


and winners have been named. Prizes 
of $1,600 for essays on “Company, PO ep - hes in Peinsiont ¢ we aogee 
Craft, and Industrial Unions and Their hood 

Legal Responsibilities” were divided 

among four students, one each from 

City College in New York, Catholic 

University in Washington, University "ee “the ae 

of Wisconsin, and Northwestern Uni ow to Choose It ya co Wes Ue. MAIL 


versity. A total of 87 essays were sub- Name 
mitted. Addr COUPON 
TODAY 


C.1.0. members are betting that the 
Donnelly Garment Co. case in Kansas 
City (BW—Jan8’38,p30) will event- 
ially turn out in favor of the union. 
Last month the Supreme Court re- 
med the case to the lower courts, 
d union lawyers point out that 
ter a three-man federal court held 
it there was no “labor dispute” at 
e Donnelly plant, and enjoined the 
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A sensitive index of commodity prices, and the story it tells 
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Business Abroad 


Germany's quick success in gaining economic control 
over southeastern Europe starts world drive for big 
trading blocs. Even with war seare removed, world 
bu-iness shows no signs of pickup. 
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Because tls softand resilient —cushions 
each article against shocks in transit that 
might damage your products. KIMPAK 1s 
free of dirt or grit, too—will not mar ex- 
pensive sintshes. 


What proof have you that KIMPAK re- 
duces shipping damage? 

Actual resulis! When ane ase with KIM- 
PAK, even our most easily damaged articles 
reach dealers ready for immediate display 
—cvery piece in A-I condition, 


Can you use KIMPAK to pack every type 
of product ? 

Ves. Whether you're shipping fragile drug 
w cosmetic products, or bulky furniture 
and electrical appliances — there's a con- 
venient size and form of KIMPAK /o Solve 
your packing problem. 


minimized by an agreement dustry 
between the U. S. Housing A add ray’ 
and the executive council « ws tose 
A.F.L.’s building trades depa enous 
The council agrees that if jurisd » Dessi 
disputes arise on low-rent ; cape 
projects, stoppages of work s nle than 
barred until mediation mac] - ennai 
a full chance to settle matters. \ . dep 
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Business Abroad 


Ger-nany’s quick success in gaining economic control 
over southeastern Europe starts world drive for big 
trading bloes. Even with war seare removed, world 
business shows no signs of pickup. 


. which have hung low 
pe, are scattering and there 
of fair weather ahead. 
lovakia’s bold stand against 
hreats, and the firm leader- 
itain, have been sufficient to 
e day of reckoning. War is 
mprobable this summer, but 
y expected to develop out of 
hoslovakian situation. Ger- 
st that no further moves are 
ected before September, but 
Prague must expect to face 
inds of the German minority 
and come to some settlement. 


DS 


ch, allies of the Czechs, be- 
the problem will be solved 
ng virtual political autonomy 
various minority groups within 
ovakia without actually break- 
the state as a unit. There is 
bt that Czechoslovakian busi- 
s well as polities, faces a period 

is readjustment. 
The Rome-Berlin Axis will con- 
to exist for some time, but Ger- 
vill depend on it less and less, 
Italy will shift back into the 
p of western European nations, of 
Britain has again become the 
ve leader. Whatever promises Hit- 
nay have made to Mussolini to 
Italian interests in southeast- 
Europe, Germany is the natural 
nomic ally of these nations and the 
ire of economics will prove to 
¢ greater than political pressure. Ger- 
uny’s large and efficient manufactur- 
ndustry is built to supply much 
re than the domestic market; Ger- 
ny’s farm lands are not large or 
enough to feed the population. 
lhe Danube basin is a great bread- 
sket, capable of feeding many more 
eople than live within in. In fact, 
ese countries—except Czechoslovakia 
nust depend on outside supplies of 
factured goods which they can 
v only if they are able to sell their 
surplus. This is the pressure which 
nately will determine the outcome 


present struggle. 

Germany's startling progress in 
g economic control over this 
is largely responsible for the 

ew drive to build up trading blocs. 

non has just completed plans for 
sing her trade with Turkey by 
ing $80,000,000 worth of credits 
which the Turks will buy British 
nery, locomotives, and manufac- 
goods with which to carry on 
industrialization program. 


The Soviet Union is sharply cur- 
tailing orders from Germany, Italy, 
and Japan, and shifting them to the 
United States, Britain (where the 
Russians were granted modest export 


credits some time ago), and nations 
with which the country is on friendly 
terms 

Italy has an economic mission in 
the Far East, trying to lay plans for 
an extension of trade between the 
France, 
effort 
to increase trade with her own colonies 

The Anglo-American trade 
agreement, when it is signed, will be 
another step toward building a great 


Japanese and Italian empires 


so far, is concentrating on an 


trading bloc, but the main purpose of 
this pact is to keep as much of the 


world’s trade as possible on the old 
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Learn Japanese ... Britain curbs Germany in the Near 
East . . . Needed: Faster liners to South America . . . 
Brazil’s foreign exchange clears, but watch Argentina. 


Tokyo continues to take measures to 
make conquered Chinese territory a 
Japanese trade preserve. The Japanese 
recently revised rates on the Chinese 
telegraphs now under the control of the 
Japanese army. Under the revised sys- 
tem, rates for foreign language mes- 
sages are approximately twice as high 
as the rates applying to messages filed 
in Japanese or Chinese. On June 1, the 
North China tariff rates became applic- 
able in Shanghai. These rates, first pub- 
lished in January, favor imports from 


Nippon. 


This domination ot Shanghai business 
by Japan is responsible for the re- 
newed importance of Hong Kong as a 
port. Many old Shanghai firms have 
already moved their offices to this 
British-controlled city which is now 
not only the actual capital of China 
but a trade center which promises soon 
to rival the old Shanghai in volume of 
both incoming and outgoing tonnage. 
Manila, capital of the Philippines, may 
become a rival transshipping center if 
present plans of aggressive trade inter- 
ests there materialize. They are now 
sounding out shipping companies and 
exporters on a project to create a big 
free trade zone in Manila harbor. 


The $80,000,000 British credit to Tur- 
key is intended to curb German pene- 
tration of the Near East. $50,000,000 is 
provided by the 

sored Export Credit 
partment, and the 
straight government guaranty. All of 
the loan is to be spent in Britain 
through a special company which has 


government-spon- 
Guarantee De- 
balance with a 


been set up to handle the business. 


Brazil's foreign exchange situation is 
clearing up. Brazilian authorities have 
informed the United States that effec- 
tive at once and retroactive to April 


= —— —————e 


11, the Bank of Brazil will grat 
exchange instead of S0-dav exchar 
contracts covering merchandise 


ported from the United States 


ry ' 
Phe Canadian government plans to 
buy up the 100,000 shares of the Bank 


of Canada which are now held by the 
public. Real reason is the desire to 
meet, before it becomes an issue, tl 
demand of the Social Credit party to 


bring the control of credit under the 


government. Social Credit, heretofore 
confined to Alberta, appeared recently 
in the neighboring province of Sas 
ketchewan. In the pending election, 
practically every district in Saskatche- 
wan has a Social Credit candidate 


Another step in the drive to develop 
closer ties with Latin American coun- 
tries will be taken early 
ber when the three former Panama Pa 
cific liners will definitely enter the New 
York-Buenos Aires run. New as they 


are, they still cannot compete on a 


in Septem 


speed, size, or luxury basis with many 
of the ships running into South America 
from Europe. Executives who realize 
the full potentialities of the South 
American market insist that this coun- 
try should be preparing to place 25 
knot vessels in the run. The three for- 
mer Panama Pacific ships are capable 
of only 174 knots. 


4 . . . 
W atch the foreign exchange situation 
in Argentina. 
when our imports from the Argentine 


After two record years 
—due to the drought here—were larger 
than any period since the war, our 
purchases from Argentina are tobog 
ganing to extreme lows. Our sales to 
the Argentine are still large. This is 
creating a shortage of dollar exchange 
which caused the recent threat from 
Buenos Aires that all import trade 
would be placed on a quota basis 








44 


liberal basis traditional to these two 
nations, in contrast with the intensely 
nationalistic system which has grown 
up—in part from necessity—since 
1929 

Moves by the United States to 
develop closer ties with Latin America 


} 


have scarcely vet gone far enough 
. . 


to indicate’ the development of a 
great trading bloc of the nations in 
the western hemisphere, but that is 
obviously the aim of Washington au- 
thorities and the desire of a great many 
business leaders. This dream is behind 
Washington 


to improve steamship connections, in- 


the energetic moves by 


crease radio ties, and build more solid 
and substantial trade relations with 
Latin America 


- a] 

Far East 
Japan wants to buy Ford and 
General Motors properties in 
Nippon. Rigid price control 
hits department stores. 


Toxyvo—The industrialization of Man- 
chukuo is going to be pushed faster 
than the schedules laid down in the 
original scheme for the project. The 
new plan, if carried out successfully, 
will boost the annual production of pig 
iron to 5,000,000 tons after four years 
instead of after five. Likewise, produc 
tion of steel ingots will be increased to 
3,500,000 tons; steel materials to 2,000,- 
000 tons: coal to 8,090,000 tons: elec 
tric power to 2,600,000 kw.; 
fuel to 2,000,000 tons; pulp (fer rayon) 
to 400,000 tons; and gold to ¥300,000,- 
000 (about $85,000,000) . 

Head of the group of Japanese busi 
ness leaders responsible for the fulfill 
ment of the program is Yoshisuke 
Aikawa, president of the Manchuria 
Industrial Corp. Late 
last winter there was talk of his going 
to the United States to attempt to 
interest American capital in the project 
Recently this talk has been revived and 
it is reported in Tokyo now that he 
will visit the United States before the 
end of June. 

General Motors and Ford enter 
the picture at this point, according to 
Formal overtures are 


sy nthetic 


Development 


Tokyo gossip. 
supposed to have been made to W. F 
Lutz, managing director of General 
Motors (Japan) Ltd., for the acquir- 
ing of its Japanese property by Nissan 
Automobile Co., a Japanese subsidiary 
of the Manchurian corporation. Offi- 
cials of the corporation are said to be 
planning a similar offer to Ford. Should 
Ford property 
would be absorbed by the Tokyo Auto- 
mobile Industry Co., another of Mr. 
Aikawa’s Japanese enterprises. 

It is believed here that Mr. Lutz’ 
projected return to the United States is 
connected with the sales question, al- 


agree, its Japanese 
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A Modern Bank in Copenhagen 
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Modernism in architecture has flourished 
to a greater extent in the Netherlands, 
Sweden and Denmark than almost any- 
where else. As in America, theaters and 
public buildings were the first to feel the 
modern trend. Proof that bankers, 
traditionally conservative, are not behind 
the times is afforded by these two pic- 
tures of a new bank building in Copen- 
hagen, Denmark’s capital. 








though it is considered more than 
doubtful if the parent interests in the 
United States will agree to surrender 
their Japanese properties. 

When gasoline was put on a ration 
basis in Tokyo, it interfered seriously 
with the taxi business. Now, the pub- 
lic is petitioning the street railway 
companies in all metropolitan centers 
to provide later service at night—in 
some places all night service—for peo- 
ple who find it necessary to be out 
but who can no longer find taxicabs to 
take them home. 

Another sign of the war emergency 
conditions which exist in Japan is the 
order recently announced by the Min- 
istry of Commerce and Industry that 
all large department stores in Tokyo 
submit 
prices on 50 standard items. This is 
the latest wrinkle in the price control 


twice each month a list of 


program. 


Soviet Union 


Russians 


reduce trade with 
Italy, Germany, Japan; in- 
crease purchases from United 
States. 


Moscow (Cable)—Significant in the 
figures of Soviet foreign trade for the 
first quarter just made public is the 
practical cessation of Soviet trade with 
Italy, with the total for the period 
amounting to less than $24,000. The 
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dispute over 
Soviet Union from Italian fi 
is still unsettled, undoubted! 
Turnover 


payments 


fluenced business. 
the two countries in 1937 an 2 
nearly $4,000,000, 2 ng 

Future Soviet-Japanese tra oat 
are evident in first quarter Be 
showing Soviet exports to 1 
$40,000 and imports (constit 
tail-end of the Chinese East: 
way deal) amounting to less 
$1,250,000. Turnover during 
nine months of 1937 amounted 
500,000. 

Soviet first quarter exports 
China amounted to $1,400,000 
to $1,600,000. 

The Republic of Outer Mong 
$2,000,000 of > t n 


Set A es 


ne 


sorbed nearly 

goods and sold to Russia good: bus 

$1,000,000. t 
While Germany in 1936 he 

place in sales to Russia, the 

has dropped to eighth place, » 
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rter sales at $2,300,000, while 
States now tops the list 
e totalling $9,600,000, fol- 
J by Britain with $7,100,000. 

yitain firmly holds first place as 
Union’s best customer, buy- 


ted 


Soviet 
41,250,000 of Soviet goods. Iran 


5 250,000; Belgium $3,500,000; 
ae $2.! 10,000; the United States 
9900, and Germany $2,300,000. 

shile last year’s quarterly average 
wiet exports to Spain amounted 


At $ 


4,600,000, exports for the first 
er of this year fell to $2,000,000. 
wits from Spain for the same peri- 
ymounted roughly to $1,000,000 
$2,500,000. 

fital Soviet exports during the first 
.» months of 1938 amounted to 
250,000, imports to $55,250,000 
. year’s bumper harvest was re- 
ed in exports of carried-over agri- 
yal products amounting to 38% 
tal exports, 


rance 


international outlook has im- 
ved, but recovery is slow in 
gtting started. 


Is WW ireless ) — French business 
calm this week. In spite of the 
“er international political atmos- 
we and the calmer situation at 
ne, there is little evidence of a 
up in more than a few lines of 
youfacturing. 

The parliamentary 
menced this week will last less 
mamonth and is expected to deal 


session which 


only minor legislation. The Dala- 

¢ government has authority to rule 

lecree until the end of July and 

st people believe that these powers 

be extended. 

french employers, who are im- 

ntly awaiting the adjustment of 

10-hour work week which has been 

sed by the Daladier government, 

ted out dramatically this week 

lisadvantage at which they are 

ng by comparing average weekly 

‘king hours in industries connected 
national defense. 

Ma  Sbip- Chem- 

Steel chinery building icals 

(Hours per week) 
$1 16 19 
48 
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greater degree of stability i 
this week is reacting favor- 
France. The new socialist 
is not considered a_ radical 

mmands rather wide respect 

siness leaders. His plan to bal- 

e budget by increasing taxes 
and covering the balance by 

ng helped to strengthen the 
this week. 
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Holding your own as a 
business executive— 


clarified 
and made 
easter 
by these books 


THERE is nothing sadder than the cases of star performers in 
production, in sales, accounting, or other departments of business practice, who 
fail to take hold when faced with executive duties and opportunities. The 
problems of analyzing, deciding, planning, and administering involve broad 
fundamentals that, consciously or otherwise, the successful executive uses every 
day. And to provide a comprehensive, adequate treatment of these principles, 
is the purpose of this library. 


THE BUSINESS EXECUTIVES’ LIBRARY 
7 volumes, 54 x & 2013 pages, illustrated 


ERE is a set of books that deals only with the principles and techniques peculiar 

to the successful handling of executive problems in any line of business. Here are 
books that you can use to clarify your conceptions, and make more effective your 
handling of the problems of thinking, planning and directing—in short, to get a real 
grasp on the reins of successful executive leadership. 


These books give you the seven fundamental principles upon which executive success 
1. Know yourself and how to lead others. 2. Know your own business and 
business generally. 3. Know how to organize and manage vour own department or an 
entire organization. 4. Know how to budget and forecast and plan for the future. 
5. Know finances and how to make full use of your bank. 6. Know how to talk con- 
vincingly—how to sell your ideas and influence others Know how to think—how to 
analyze problems and arrive at correct solutions. Step by step this Library takes up 
these basic principles and shows how they may be mastered and applied. 


depends: 


Subjects covered in the Library 


In these books you will find clear statements on the fundamentals of business organiza- 
tion—good management without friction, lost motion or inefhciencv—selection and 
training of men—economics in business—curtailing overhead without loss of efficiency— 
maintaining self-confidence—raising organization morale, and a host of other subjects 
that are vital to you today. 


10 days’ free examination; small monthly payments 


How the books fit your own individual case may be determined from an examination 
of the books themselves. They will be sent on receipt of the coupon below. Should vou 
decide to keep them and employ their many helps, then send only your first small remit- 
tance, and the balance in monthly payments, while vou use the books—paying, in all, 
actually less than you would if the books were purchased individually and without the 
installment payment privilege. See how they can serve in aiding your own progress, 
Mail the coupon today. 





McGRAW-HILL BOOK COMPANY, INC. 
330 West 42d Street, New York, N. Y. 
Send me the Business Executives’ Library, 7 volumes, postpa! 


da. f 
examination Within 10 days of receipt I will send $1.50, and $2.00 
$17.50 is paid, or return the »ooks postpaid 


for 


Name 

Address 

City and State 
Position 


Company 





‘(Books sent on approval in U. 8. and Canada only.) 
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Great Britain 


Business is slack; rains break 


\lone 


Trolley-Bus Trucking in Moscow 





























drought. British trust will buy Resolu 
U.S. securities. . 
ee _ 
Lonvon (Cable)—Business in Britain 
is slack this week, but the blame can- = 
not be placed on the international po- , v 
litical outlook. There is confidence in os ts 
London now that war in Central Eu- * th 
rope has been averted, and that at least E 1 n 
a part of the credit is due to the “"" ef 
stronger and more aggressive British * . 
foreign policy. - o 
Shipbuilders say that orders are fall- on le: 
ing off seriously. The export coal trade 4 pri 
is feeling the effects of severe competi- * ma be 
tion. Lancashire is suffering from a in at 


contraction of textile orders. So is Brad- 


ford, the woolen center. Employers in is. Mor 
these industries will soon call for ac- ness ha: 
tion to rectify a situation which men- : fa 
aces the country and not merely the : ‘ed = 
trades immediately concerned. They f a aed 
are now considering privately the rela- - . oF 





tive prospects of (1) a demand for 











wage cuts, or “adjustments”, and (2) IN RUSSIA’S CAPITAL, merchandise is now delivered to customers 
a demand for government subsidies built trucks which follow the routes of the city’s trackless trollev-bus «<v-! Many Mine 
which would possibly secure labor sup- Thea tech 
port as an alternative to wage reduc- =~ "er hots 
tions. or crossing that country to Trieste, inces, the level is slightly ot the | 
A British investment trust has Italian port on the Adriatic which has of 19386 and 1937. ind shiy 
been granted permission by the govern- long been an outlet for exports from The economic index ; ' a 
ment to include American securities in Hungary, Czechoslovakia, and Austria. in the week of May 21 « es 
its portfolio. The Capital Securities Italy is assured that timber imports ceeding week, but this was : rf - 
Trust, when it was founded in 1936, from Austria will not be cut off, that to increase in capitalized | Jy sh 
was refused permission to include Trieste will be used for Austrian ship- and share trading, as carloa Saale a 
American shares. A British Treasury ping, and that goods will be allowed clearings, and other fact: cei Nee 
ruling rescinded that order this week, to cross Austria freely from Czecho- Wholesale prices continued ied 
though the Trust itself limits the slovakia and Hungary. Rail earnings are well I by ] 
amount of the Trust’s funds which can Control of M. M. Warburg & Co., year, both for April and { to supp 
be invested in North American securi- 141-year-old Hamburg banking house, four months. For the two : alias 
ties to 274% of its total funds. has passed from the Jewish banking revenues are off nearly $10.0 Y tion. he 
family which founded it to Hamburg operating expenses up nea 
banking and industrial interests. The 000 for the first four months —E 
c Warburg firm played an outstanding Rural retail sales sta ome 
ermany pioneer réle in financing the Reich’s ex- one phase of Canadian busi | T 
No business slump in Reich. panding pre-war overseas trade. Sie- ing a gain over last year. Th: o}——+r 
Austrian Germany will still mens & Halske will be one of the big was common to all parts of 4 
ship through Trieste. shareholders in the reorganized bank. try except the Maritime provi “ | 
allowing for a decline in tha na’a. 
Bertin (Cable)—Business activity is 1.7%, the average betterm: | 
well ahead of last year, indicating how Canada 5.5%. The main cause, of 7 | 
completely German economy is isolated the good crop outlook. “A 
from the rest of the world. The de- Business is still slack. Farm Export wheat is moving « 20} + 
cline in exports is the most disturbing buying is ahead of last year. increased rate, and the amount , t 
factor, since imports of raw materials Construction may get boost. in store is down to 36,000,000 | . © ee 
are continuing at the high levels of ‘ A plan to stimulate construction 
last vear. Orrawa—May surveys” show _ that on a scale that for Canada 7 f 
Thirty of the new popular-priced Canada is still far from feeling the de- gigantic is reported to be Ht 
automobiles are on the road now for pression depths prevailing below the sideration by the Ottawa go\ 70 + 
experiments, but it will be some months border. While the seasonal employment but no definite information a 10 nad 
before they can be offered to the pub- expansion in May is not as _pro- proposed legislation is availa “ie 
lic in quantity. The cars, which have a nounced as at the same time last year, report mentions $100,000,000 e 
rear engine, are said to be capable of it exceeds the average gain since 1928. amount involved. The plan is 
making 60 miles an hour. They weigh In Quebec, the May level of employ- vide federal loans to municipal \°s . 
only 1,430 Ib, Selling price is going to ment is higher than for any year of slum clearance and home cons % : 
be $396. Cars will be sold on the in- record; in Ontario, British Columbia, the work to be carried out by | - 
stalment plan, with payments as low and the Maritimes present industrial commissions across the country. \ o ia 
as $2 a week. activity has been exceeded during the construction would be of lov omy 
Germany and Italy have come to past seven years only by the same homes and homes to be sold on 
terms on trade developing in Austria period of 1937. In the prairie prov- term amortization schedule. — = 
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Money and the Markets 


Resolute efforts are made to stop declining commodity 


prices. Copper mines cut production, tin 


-artel 


announces buffer pool, and rubber quotas are slashed. 


Tors we witnessed the most deter 
ts yet undertaken to stem 
th-old decline in commodity 


might be asserted, further, 


efforts come none too soon, 
ost prices early this week 

to new lows since 1934. 
lest rally which has taken 
prices during the last few 
be attributed in part to the 
t a technical recovery was due 
abrupt slide of the last three 
nths. Moreover, much of the recent 
eakness has resulted from somewhat 
nical factors such as “switching 
ward” by longs who had to sell 
Yay futures, buying more distant de 
ries, in order to maintain their posi 


Yany Mines Close 
These technical considerations aside. 
markets could not help taking 
of the fact that curbs on produc- 
and shipments are being tightened 
tically. Copper miners, discouraged 
prices and mounting supplies 
red metal, are in many instances 
ly shutting down. The tin cartel 
finally announced what many peo- 
ew to be true (BW—May2s’38, 
at a buffer pool has been ap- 
ed by producing states in the ef- 
support prices. The rubber car- 
wing a disheartening statistical 
n, has slashed shipment quotas 


allotments from the 


to 45% of basi 
60% rate now in force 

Not so obvious to many people and 
certainly more remote in application, 
the government has clamped the con- 
trols on cotton, corn, and tobacco pro- 
duction and marketing for 1938; the 
controls will be invoked for wheat in 
19389. 

All these 


mean to close observers that produc 


scattered developments 


ing interests learned the lessons of 
1982 and 1933 at least well enough 
so that they hope they can act before 
it is too late. Of course, in the opinion 
of some there already has heen too 
much delay. Others think the delay 
has been at least long enough so that 
controls will be slow in making them 
Producers hope 


selves very emphatic 


controls will “take” by late summer. 


How Did Ford Do? 


Report for 1937, required by 
Massachusetts, doesn’t give 
answer, but shows company 


plowed back $5,419,264. 


Most statistics on the Ford Motor Co. 


are “x” quantities. Mr. Ford's busi 
ness is strictly a Ford business, and 
the little insight there is into it comes 
from the Commonwealth of Massa- 


chusetts. Each year, to oblige a Mas- 


sachusetts law, the Ford Motor 
submits a balance sheet. The 1937 st: 
ment, just out, indicates Ford perfor 
no prodigious financial feats last year 
After the payment of “x” dollars in 
dividends to Mr. Ford, Mrs. Ford, and 
Edsel—and the amount of those divi 
dends is one of the big unknown quan 
tities—Ford plowed back 85419264 
Which is not 


surplus any way yo 


into the business 
jump in 
at it, considering that the Ford = sur 
plus rose $19,700,000 in 1986; that Gen 
eral Motors last 
dividends of $170,000,000, added 826 
700.000 to its surplus 
that Chrvsler, after distributing 848 
500,000 in dividends, salted away 83 


vear, alter paving 


account: and 


200,000 to surplus 


Comparisons per Car 


If it is assumed that Ford = made 
and sold 1,100,000 cars in the United 
States—which is a reasonable trade 
estimate—then the company, after pay 
ing “2” dividends, put back about 85 
per car in its business. For every car 
G.M. sold, it paid a dividend of 889 
and boosted surplus by $12. Chrysler 
paid $37 per car in dividends and 
added 86 per car to surplus account 

The comparisons are not ideally apt 
G.M.’s 


worldwide and 


operations, for instance, are 


ramified, embracing 
plants in Europe and non-automotive 
products such as refrigerators and air 
planes. But it is not out of the way 
Ford 
and his rivals added to surplus since 
that’s the only Ford 


to compare how much per car 


profit’ statistic 
gives the world to work with 

It is also 
GM 


serves 


both 
and Chrysler increased their re 


G M by 


noteworthy that 


850,000,000 = and 
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U. S. IMPORTS OF CRUDE RUBBER 
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THE RUBBER cartel put off action on third quarter shipment 

quotas as long as it could—and then slashed to 45% of basic 
levels. That was a little deeper than the trade had anticipated 
(BW —May28'38,p44) and it demonstrates the fact that the rub- 
ber committee doesn’t intend to allow world stocks of crude 
rubber to build up much further. The point is that world 
consumption of rubber a year ago was averaging 90,000 to 100,000 
tons a month, whereas recently it has been running barely 60,000. 


As it takes about two months for crude rubber 
estates in Malaya to warehouses in New York, Am: 
manufacturers always fret at drastic curtailment o1 
the cartel. If, for example, use of rubber should pict 
there are some fears that cartel shipments wouldn't | 
rapidly enough to meet the situation. As will be s 
above charts, however, domestic use of rubber isn’t | 
to cause much worry, and supplies on hand have ri 


So quotas have been cut successively from the 90% level pre- which protect consuming industries far into the { 


vailing in the final half of 1937 to 70% for the first quarter of 
1938, 60% in the second quarter, and now to 45% for the third. 


makers, caleulating carefully, continue to hold d: 
inventories by keeping production well below curren! 





Chrysler by %7,000,000—while Ford’s 
reserves fell $8,000,000. And consider- 
ing that the Ford reserves dropped 
more than surplus increased, it’s hard 
to figure whether Ford operated in 
the black or in the red in 1987. It’s 
probably safer just to watch the Fords 
ZO by. 


Bank Earning Assets—The Federal 
Reserve Bank of New York in_ its 
monthly review published this week 
alludes specifically to the difficulty 
banks are having to keep up their earn- 
ing assets. Commercial loans have been 
steadily dropping, as the chart pub- 
lished on page 44 of last week’s Busi- 
ness Week so clearly indicated. Security 
loans (shown in the same chart) have 
also been dropping off—to be specific, 
they’ve been down (for reporting mem- 
ber banks) nearly a billion dollars in 
one year. 

With corporations paying off their 
bank debt and with new borrowers few 
and far between, banks have been 
forced to turn to the bond market to 
keep their funds active. But the Treas- 
ury, by retiring $50,000,000 of bills 
weekly out of the proceeds of the 
$1,400,000,000 desterilized gold fund, 
has been making it just that much 
harder for banks to keep their cash at 
work. 

When the Treasury takes up $50,- 
000,000 of bills, the banks lose an equi- 
valent amount of earning assets and 
get cash instead. This cash then must 
be put to work. It’s difficult to get a 


short-term issue that corresponds to a 
Treasury bill, and therefore banks must 
replace a high-grade short-term invest- 
ment with a somewhat longer-term 
issue. That presents problems. 

From the standpoint of earnings, 
Treasury bills, yielding around 0.1% 
are nothing particularly exciting. But 
when a bank has some, it tends to keep 
the investment revolving. Whenever 
the bills mature, the tendency is to ac- 
cept a new Treasury bill issue in place 
of the maturing asset. But now that 
the Treasury is retiring bills, that can- 
not be done. 

Banks have turned in moderate de- 
gree to other federal issues, but not to 
any large extent. Financial institutions 
gobbled up the $200,000,000 note issue 
of the Commodity Credit Corp. the 
first of last month, but since then their 
buying of federals has been only nomi- 
nal. In fact, on balance, there has been 
a drop for two weeks. The result, in 
effect, is that banks have been deserted 
not only by the corporations as bor- 
rowers, but even the Treasury has been 
pulling in its outstanding debt. 

All of which emphasizes the earnings 
problem of banks, and harks back to 
the dilemma they face in view of their 
large deposits. The Federal Deposit In- 
surance Corp. would like banks to ex- 
pand their capital (BW—May21'38,p 
47), but bringing new capital funds to 
the banks would be like adding pepper 
to hot tamales. The banks would not 
find it easy to invest the additional 
capital profitably. 


Banks and Bonds—Ove: 
cash, banks have been put 

tion where they can’t worr 
about maintaining a high 
of invested funds in short-t 
In fact, they have been t 
substantial way to the new 
ket in these days of few 

possibilities. This accounts, | 
tent, for the extraordinary 
of good new bonds lately. 

Underwriters this week rey 
there hasn’t been as outstan 
cess in new financing in se\ 
as Thursday’s offering at pa: 
000,000 of U. S. Steel Corp 
bentures. More than 100 iy 
banking houses took part in 
tion. Trust funds which have: 
new issues in years sought to 
blocks of the debentures—a: 
they asked for a million dolla 
they were lucky to get four 
$1,000 bonds. 

And it wasn’t as though 
issue was the only one availa! 
vestors at the moment. The da 
the Steel offering, $33,000,000 
monwealth Edison Co. of Chic: 


bonds, due in 30 years and p 


1023, were snapped up and 
went to a premium over the 


price. Bond men haven’t been s 


since late in 1936. 


To Expand Trading—tThe ‘ 
Stock Exchange let it be know 


time ago that it intended to 


portion of the trading in several 
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hen listed on the Windy City 


ge’. emissaries went to work, and 
ve brought home some business. 
{ few days ago the exchange’s offi- 
wee apnounced that six well-known 
porations (all of which now are 
m the New York Stock Ex- 
we) have expressed their intention 
‘ listing their shares in Chicago. These 
are International Harvester, 
Sewart Warner, Montgomery Ward, 
(Container Corp., American Telephone 
{ Telegraph, and Pressed Steel Car. 
The first four named have their home 
fices in Chicago. 
Listing of these companies’ shares (it 
imably will be approved by the 
Securities and Exchange Commission) 
n't mean any large trading in them 
» Chicago at the outset. LaSalle Street 


ncerl 


lot business at first. This hope is based 
n the fact that odd-lot commission 
rates are lower in Chicago, on top of 
hich there are some pretty efficient 
odd-lot houses in the city. And the ex- 
change plans to do everything it can 
to help its members give excellent exe- 
cution on odd-lot orders. 

Then, if the odd-lot business influ- 


market, officers of the exchange hope 
that some round-lot business also can 
be lured from New York. It depends, 

very large measure, on the extent 
» which Chicago brokers pull together 


LaSalle Street let a lot of the trading 
n some of these very stocks—notably 
Ward and Stewart Warner—get away 
from it in the early 1920’s. Among 
other things, floor traders then were 
busier with the daily bridge game than 
with the execution of orders. 

One of the serious losses was trading 
n Union Carbide & Carbon. The big 
chemical company’s stock was traded 
almost entirely in Chicago until 1926, 
enjoying unlisted trading privileges on 
the exchange. What its removal to New 
York meant may be seen from the fact 
that 834,000 shares of Carbide were 
traded on the Big Board in 1937. 


dozen years ago, in the days when the 
market places earned much of their 
reputation for sharp practice, Stewart 
Warner was one of Chicago’s specula- 
tive favorites. By that time the shares 
were listed in both New York and 
Chicago, and a fair share of the trad- 
ing was done on each exchange. 
Insiders, if stories popular with the 
Chicago newshawks of the day are to 
be credited, weren’t above turning a 
few pennies in the stock market. In 
particular, there is the story told by a 
couple of reporters who then repre- 
sented the two leading broad-tape 
tnancial news tickers. 
hey were assigned to cover a Stew- 


BW—Apr23'38,p39). The ex- | 


pes, actually, to get little but odd- | 


ences buyers to turn to the Chicago | 


) making the best possible market. | 





Looking Back—Something over a | 
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BEHIND THE ENDURING INSTITUTION 

. . . SUCCESSFUL CUSTOMERS 
The Farmers Deposit National Bank, since 1832, has been guided 
by the policy that its success is directly related to the success of 


its customers who work soundly to advance their own and the 


community's good. 
Today. this Bank’s success is interwoven with that of its many 


customers who have continuously contributed to the business 


progress of this district. 


FARMERS DEPOSIT NATIONAL BANK 
OF PITTSBURGH 

ESTABLISHED 1832 
SURPLUS TWELVE MILLION DOLLARS 


CAPITAL 4nD 


Member Federal Deposit Insurance Corporation 
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art Warner directors’ meeting, and the 
impression was general that there was 
to be important dividend action. There 
was. One of the directors came into 
the office where the reporters were 
waiting and announced a substantial 
extra dividend. But before he told of 
the board's action, he locked the doors. 
And when the reporters jumped for the 
only available phone, this director is 
said to have beaten them to it. 

Stories grow over the years, but he 
is reputed to have told his broker to 
buy 2,000 shares of Stewart Warner 
and to have waited for confirmation 
before allowing the reporters to flash 
the news to the world. 


Dividends—Back in September, de- 
spite the sharp decline in industrial 
production, people were still talking 
about good wages and _ salaries, high 
farm income, and large dividend pay- 
ments as a three-way prop to business. 
But soon industrial payrolls underwent 
sharp contraction, commodity prices 
faded along with visions of sustained 
agricultural purchasing power, and now 
dividends are shrinking badly. 

In the first five months of 1938, 
dividend payments were 20.39% below 
the corresponding period of last year. 
And the rate of decline has been accel- 





Atlas Corporatio on 


Common Stock Dividend 
NoTICE IS HEREBY GIVEN that a divi- 
dend of 25¢ per share has been 
declared on the Common Stock of 
Atlas Corporation payable June 20, 
1938. to holders of such stock of 
record at the close of business June 
6, 1938 


Watrer A. Peterson, Treasurer 
May 25, 1938 
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erating. In May, dividends disbursed 
(at $369,000,000) were 294° worse 
than in May, 1937. Larger companies, 
which have consistently tried to main- 
tain dividend rates, are cutting down. 

General Electric, for instance, has 
dropped its quarterly payment from 
30¢ a share to 20¢. Anaconda, after 
being on dividend rations for nearly 
two years, got off again—omitting last 
week. (Blame that on the poor do- 
mestic market for copper fabrications 
and the low price for the metal.) This 
week Chesapeake & Ohio, the railroad 
which became famous because it raised 
its dividend during the depression, re- 
duced its payment. Last quarter it 
voted 75¢, this quarter 25¢. 

What it all means is that dividends, 
when 1938 is done, will make a sorry 
showing relative to 1987—a year in 
which the undistributed earnings tax 
was a. potent influence as a dividend 
prompter. And, as a result, the purchas- 
ing power of the investor class will be 
down sharply—along with that of the 
farmer and the wage and salary earner. 


Trading Commentary — New York 
State’s collections from stock transfer 
taxes amounted to $1,013,685 in May, 
as compared with $1,245,252 in April, 
and $1,566,105 in May, 1937. Which 
means the market’s in the doldrums. 


Reorganization Fees—The topic of 
reorganization fees long has been an 
absorbing one with lawyers, with the 
bankruptcy courts, and with observers 
of the financial scene. In the future, 
to an increasing degree, these fees will 
be influenced directly and _ indirectly 
by the Securities and Exchange Com- 
mission as SEC becomes more active in 
bankruptcy and reorganization matters. 

Thus the attitude of the SEC, in the 
first direct action it has ever taken on 
reorganization fees, is of significance. 
This action came in connection with 
requests for maximum monthly remun- 
eration by various parties interested in 
the Utilities Power & Light case. 

Most of the requests were cut by the 
SEC, some of them about 50%. Coun- 
sel for the trustee asked $6,000 monthly 
for compensation and expenses, but this 
was scaled down to $3,000 as a fee and 
$1,200 for expenses. The trustee, 
Charles True Adams, had an interim 
bill pared and was allowed $2,750 
monthly against a requested $3,500. 

Incidentally, cutting the remunera- 
tion of trustees presents an interesting 
problem. SEC insists that every major 
reorganization should be conducted by 
an independent trustee, and forced this 
course in connection with Utilities 
Power & Light, and Mr. Adams is that 


independent trustee. Now here’s the | 


problem: If the SEC is going to be 
tough on the matter of trustees’ pay, 
how good will be the men appointed as 
independent trustees? 
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we knew it! If ever on 
e attempt a bit of mathe- 
matter simple, 
| a boner. There's that re- 
on wolf 424. We said that 
struve, of the Yerkes Observ- 
nates that wolf 424 is about 
vears farther from us than 
ntauri, the nearest — star 
light moves at 186,000 miles 
we remarked that the dis- 
een wolf 424 and Alpha Cen 
| be figured by multiplying 
60 by 24 by 365 by 3.7. 
proud we were of that cal 
too. It represented a far leap 
omplex, for us. 
t happens? One of our friends 
e MeGraw-Hill copy service de- 
crosses the hall to tell us 
at we omitted a 60. The next 


how we're 


gs similar opinions from dis- 
W. L. Harbrecht, man- 
Sandusky Mill No. 3 of the 
& Dauch Paper Co., Sandusky, 
ts us with deceptive demure- 


M1 ople. 


| seem to remember having 
ght that there are 
nute, 60 minutes in an 
re you, really? Oliver Troster, 


Rose & New York 


ent security dealers, corrects us 


60 seconds 


hour, 


Troster, 


twinkle, little star 
ss you're further than you are. 


tly we'll have to lay off all fig- 
Spending as much time as we do 

Business Week reception room, 

ve sort of look after our buffalo 
teach him more of the duties of a 

we naturally haven't got time 
precision in mathematics. 


ce of entreaty: 


FAX NS YOUR FREQUENT REFERENCES 

Rk BUFFALO IN YOUR QUOTE EDITORI- 

Y SPEAKING UNQUOTE DEPARTMENT HAS 

COMPLETELY OUT OF JOINT THE NOSE 

R PET NOVASCOTIA BULI MOOSE STOP 

HAVE GROWN FOND OF OUR PET AND 

S TEMPERATURE 18 RISING STOP CANT YO!t 

QUESTION MARK 

CAMPBELL DIRECTOR OF INFORMATION 

‘MENT OF NOVASCOTIA 


our kidding. All 
city for Nova Scotia. Tourist trade 
you're after. How- 


lisguised your motive, you can’t 


you want is 


bably what 
e our perceptive eye 


way, maybe the Nova Scotians 
vebody else north of the United 

can enlighten us on a question 
enclature that had this office in 

er last week. There was an edi- 

on Premier Aberhart and Al- 

and Saskatchewan, and in it was 
hrase—“many Albertans and Sas- 
ewans.” Close to press time the 
Gentleman on the Typographical Desk 


called up from the printers. “Isn't there 
some suffix for Saskatchewan, to desig 
(rent they Sas 
katchewanians or something?” There- 
consultation, 


nate an inhabitant? 
upon much meditation, 
and hesitation. What about Saskatche 
wanites? Saskatchewaners? 
You never know what people in any 
For exam- 


Or even 


place will call themselves 
ple, the Kansas Cityans. It’s up to 
them, let them pick their own name. 
Time being pressing and the matter 
not of the most earth-shaking impor- 
made to call 
Sas- 


tance, the decision was 
the Saskatchewanites or 
katchewanians, and that’s the way the 


Was it wrong? 


-waners 
word was printed 
Tue Gilbert & Sullivan Organization 
is a firm of life 
with offices in Philadelphia and New 
York. And, knowing as they do the 
complete works of Gilbert and Sulli 
van, probably they take for their motto 


insurance counselors, 


these lines from “Etiquette” 


The Ballyshannon foundered off the 
coast of Cariboo, 


down in fathoms many went 


the captain and the crew; 


And 
Down went the owners——greedy men 
whom hope of gain allured: 

Oh, dry the 


were heavy ily 


starting tear, for they 
insured 


At the American Museum of Natural 
History, in New York, there is a rare 
specimen—so rare that maybe it won't 
be alive by the time these lines get 
printed. It’s a 
one of the most 
And who do you suppose captured it, 
captured it in Trinidad, proving him 
self the bushmaster’s master? Maxwell 
House. That’s his name—Maxwell 


House, of the 


Corp. 


seven-foot bushmaster. 


poisonous of snakes 


Seismograph Service 


On the radio these evenings you may 
hear a Maxwell House program, with 
a platoon of Metro-Goldwyn-Mayer 
stars taking their turns. It would be 
interesting if you tuned in some eve- 
ning and heard Maxwell House present 
ing Maxwell House And Maxwell 
House’s bushmaster 

But Maxwell House (the coffee) 
might tell us that in bringing all those 
M-G-M stars to the mike, it is 
senting a whole menagerie of bushmas- 


pre- 
ters. 


PossipLy you wonder why bushmasters 
are so rare. Well, we see by the papers 
that “bushmasters generally refuse to 
eat in the United States.” Don’t like 
American cooking, eh? 


Desk 


bushmaster’s 


Gentleman on the Labor 
that doubtless the 


venom is good to the last drop 


Tue 
say s 
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oa is wasted, errors pile up 
where rooms are noisy. In one 
office, sound-absorbing ceilings boosted 
typists’ output 7.9; at the 
time increasing accuracy 
Eliminate needless racket and get 
this added efficiency for your offices 
with ceilings of Armstrong's Cork 
oustic, which can be applied over exist 
ing ceilings without halting work 
Corkoustic reduces noise 50°). It 
cuts lighting costs because it has high 
light-reflection value. It cuts heating 
costs because it is a natural insulator 
Colorful and distinctive in texture, it 
provides attractive decoration 
Get full details on Corkoustic 
today for “Decorative Ceil- 
ings That Quiet Noise.’” Arm- 
strong Cork Products Co., 
1242 State St., Lancaster, Pa 
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BUILDINGS 
Fite and Weather Proof, / 


Rigid, permanent construction — according *o 
A.LS.C. specifications. May be altered or 
dismantled and re-erected with almost 100 

salvage. Insulated if desired. Standard or 
built -to-measure. Find out why Maryland 
Metal Buildings can be built and maintained 
at lowest cost per square foot of floor space! 


MARYLAND METAL BLOG.CO.,BALTO..MD. 
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Roosevelt and Harrison 


President Roosevelt’s Arthurdale 
speech, in which he attacked Congress 
for drastically modifying the undis- 
tributed profits and capital gains taxes, 
has drawn a convincing reply from 
Harrison of the Senate 
President’s 


Chairman 
Finance Committee. The 
economic reasoning is deficient and his 
factual statements abound with inac- 
curacies, as Sen. Harrison showed. 

Obviously Mr. Roosevelt’s main mo- 
tive is not to restore confidence, but 
to put over his radical and socialistic 
experiments, aimed at destroying 
everything that is big, making little 
things out of big ones, and establish- 
ing a numerous bureaucracy to scru- 
tinize and regulate industry. 

The country is in a critical economic 
situation. A serious, adult mind, feel- 
ing any concern for the public welfare, 
would use the greatest possible re- 
straint and avoid any utterance of 
gesture that would disturb confidence 
and hurt faith. But the President took 
the opposite course. His denunciation 
of the new tax law was totally un- 
called for. It was not yet a law but it 
was about to become so unless he ve- 
toed it before midnight. He announced 
that he would not veto it, and by this 
decision he showed that he knew it 
would be impossible to substitute an- 
other bill for this one during the pres- 
ent session. The tax bill that he de- 
nounced was the one that business 
would have to live with for the rest 
of this year, at least. Why couldn't 
the President wait until the next ses 
sion, in January, before starting all 
this disturbance? 

Not only was his speech an assault 
on confidence but it was erroneous in 
its facts and its reasoning. Congress 
revised the undistributed profits tax 
because, as Sen. Harrison says, he 
heard no voice anywhere in the coun- 
try to defend the law as it was. That 
law needed amendment to correct a 
vicious principle. Putting that princi- 
ple back on the statute books, as the 
President recommends, would con- 
tribute nothing to sanity in taxation, 
or to confidence in government. 

The 1936 law penalized business 
prudence. It prevented the accumula- 
tion of necessary reserves. It tended to 
disrupt small, family-owned corpora- 
tions. The 1938 law is not, as the 
President asserts, a means of tax 
avoidance. Sen. Harrison points out 
that it retains a provision which has 
been on the statute books since 1913 


under which “where a corporation ac- 
cumulates unreasonable surpluses for 
the purpose of avoiding the payment 
of taxes upon the part of its share- 
holders, a penalty is imposed, and it is 
a very high penalty. About 19 cases 
have been brought under that pro- 
vision of the law, and the government 
has won most of them.” Moreover, on 
May 16, in the test case of the Na- 
tional Grocery Co., the Supreme Court 
sustained this penalty provision. 

When the President spoke of the 
capital gains tax, he gave a thoroughly 
misleading impression of how the law 
works. He asserted that “if you or I 
sell stocks which we have held for a 
few years at a profit of, let us say, 
$5,000, we have to pay a tax of 15% 
on that profit; whereas the man who 
has made a profit of $500,000 on 
stocks he has owned is required, un- 
der this new bill, to pay a tax of only 
15%, just as you and I would.” In 
fact, the flat 15% tax is not levied on 
a $5,000 capital gain unless the tax- 
payer’s ordinary income, prior to the 
capital gain, is $42,300. If it is only 
$24,300, and he is married and has 
two children, he pays 10.1% on the 
capital gain; and if it is $4,300, he 
pays 2%. The President's assertion 
is so far from the facts as to be ri- 
diculous. 


Shallow Attempt To 
End Profits in War 


In another of the futile efforts to “take 
the profit out of war,” the Senate Mili- 
tary Affairs Committee has approved 
a bill under which, in war time, the 
whole people would have to make a 
sworn statement of their net wealth, 
and those with $1,000 or more would 
have to buy government bonds, in a 
rising scale, so that anybody worth 
more than $100,000,000 would have to 
put 75% of it into the bonds. These 
would not be tax-exempt and the in- 
terest could not exceed 1%. 


A more stupid bill « 
devised. It is flip and 
emanation of small-boy }; 
fact that so immature 
be approved by a Senat 
a further blow to conf 
covery. In the World Wa 
was necessary. Governme 
sold in ample volume. | 
power was unrestrained 
government wanted it 
ways has done in war t 
will do. Such bills as 
blind and rash efforts to 
body with money. 


Misusing Prohibiti: 
Repeal Amendment 


In 1933 most of the count 
hurry to repeal prohibitio 
was accomplished by the 1 
Amendment to the Constit 
repealed the Eighteenth A 
but safeguarded the dry st 
viding that “the transport 
portation into any state 
possession of the United Si 
livery or use therein of 
liquors, in violation of th 
is hereby prohibited.” This 
intended to let any state 
liquor, if it chose, or ey 
liquor, or exclude beer ar 
or wine and not beer. It 
perance clause. It gave px 
states so that they might p 
briety. But some of the stat 
ing it as a means of discrir 
favor of their own liquor 
and against producers in ol 
Lately the Supreme Court 
the full literal authority of t 
In a Minnesota case, it de 
the power of a. state, 
Twenty-first Amendment, 
liquor importations is so sweep 


; 


repeal the equal protection 
the Constitution, so far as 
concerned, A state may use t 
ety clause as a pretext for ass 
“domestic” liquor producers at 
pense of a producer a mile bey 
state line. Manifestly this pow 
be dangerously abused. Stat 
or state Chinese fences, are rep 
to American unity. For that 
they are barred by the Const 
Unless sobriety is the motive, 
bad to exclude liquor as to « 
iron, margarine, or shoes. 
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